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THE NATIONAL BANKS OF THE UNITED STATES. 


FinanctaAt matters in the United States have recently called 
attention to the national banks of that country, and the line of 
action taken by them during the passage of the funding bill 
through Congress sufficiently shows their power. The national 
banks hold, in round figures, as security for their own circula- 
tion, nearly one quarter of the whole of the bonded debt of 
the United States. A large proportion of the bonds falls due 
this summer, and it is desired to refund a considerable part of 
them. These bonds now bear a rate of interest of 5 or 6 per 
cent., but the present position of the public debt of the United 
States in public opinion is so high, that it will enable that 
government to refund the bonds at a much lower rate of 
interest. The banks were prepared to accept bonds at 34, or, 
perhaps, even at 3 per cent., in lieu of those they held before, 

rovided they were allowed to do so on the old conditions as to 
atone them as security for their note circulation. These 
permitted a national bank at any time to withdraw its bonds 
from the treasury, either on redeeming them by paying in its 
own notes which had heen issued against the bonds, or an equal 
sum in the coin or legal tender currency of the United States. 
These conditions seem fair enough. They provide a sufficient 
basis of security for the note issue. They allow the banks to 
make a fair, though small, profit on their note issues. This 
profit is by no means large at present. Even with bonds 
bearing the existing rate of interest, the profit of the banks on 
their circulation, weighted as it is with the general taxation of 
the United States, and the local taxation of the separate States, 
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is very small. But to be compelled, as Congress proposed the 
banks should be, to hold the bonds as long as they had to run, 
and to be unable to reduce their circulation at all, was what the 
banks, in self-defence, could not agree tobear. They, therefore, 
withdrew from circulation in the course of a few days, at the 
beginning of March, considerably more than £3,000,000 of 
money. ‘This had to be obtained either by calling in loans, the 
proceeds of which, converted into greenbacks, enabled them 
to redeem the bonds, or by calling in notes, the withdrawal 
of which, as in the case of the greenbacks, produced an imme- 
diate contraction of the circulating medium. The commotion 
thus caused in the New York money market, where the operation 
principally centred, may easily be imagined. Rates of interest 
ran up almost to fabulous quotations. One per cent. per diem, 
or 365 per cent. per annum, was paid for loans. At the last 
moment, the outgoing President, Mr. Hayes, vetoed the Bill. 
The result of this ill-timed action of Congress will probably be 
that the Government will not carry the refunding measure 
through on such advantageous terms to itself as it would other- 
wise have done. The vigorous action of the national banks 
may secure them from such an exceedingly harsh measure in 
the future. 


The following tables, which give the amount of the United 
States bonded debt from 1865 to 1880, and the proportion of 
it held by the national banks, show how large a proportion of 


the debt has always been in their hands. 


The national banks 


alone at this time hold one quarter, and, with the other banks, 
hold one-third of the whole bonded debt. 


Unirtep States Bonps—UnmMatureD INTEREST-BEARING BONDS OUTSTANDING AT DATES GIVEN. 


(The Dollar converted as 5 = £1. ) 
































6 per Cent. 5 per " r : ‘ent. 
Date. MRonds. on « od yn eS Total. 

| £ £ £ £ ’ ae 

1865, Aug. 81 ....../ 181,703,618 | 39,958,420 ne “a 221,662,038 
_ July 1 ......| 201,677,694 | 39,705,687 we se 241,383,331 
been July 1 ......| 284,222,144‘} 39,706,687 m | 323,928,831 
b Uy 2 ics ve 368,304 360 44,317,680 ke 412,622,040 
— POY 2  cécces 377,268,260 | 44,317,860 . 421,586,120 
— red : totes 852,986,460 | 44,317,860 397,304.320 
= July b seseee| $29,779,460 54,847,290 377:626,750 
na July Bb serees 74,976,760 | 82,913,460 | 357 890,220 
po ly 4 soveee 256,247,730 82,913,460 is 339,161,190 
_ ~~ Baile | 242,724,940 102,125,610 on 344,850,550 
i — mae 220,173,110 | 121,426,550 ‘6 - 341,599,060 
pei rn - ve eal 196,999,930 142,337,160 ai | ee 339,337,090 
Si a ee 170,924,370 | 140,653,330 | 28,000,000 ae 339,577,700 
1878, July 1 ......| 147,723,800 | 140,653,330 | 48,000,000 | 19,770,000 | 356,147,130 
1879, July 1 44.4.4; 62,186,500 | 129,381,100 | 50,000,000 | 135,975,622 | 377,543,222 
1880, July 1 ......| 47,157,080 | 96,972,980 | 50,000,000 | 147,869,560 | 341,993,620 
“een 50,000,000 | 147,869,660 | 335,339,680 


43,539,910 | 93,930,210 | 
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NATIONAL BANKS. 
United Srates Bonds HELD AS Security ror CincuLATIoN. 
(The Dollar converted as 5 = £1.) 





United States Bonds held as Security for Circulation by the | bg Bonds 








National Banks, eld for 
Date. Other Pur- Grand 
——— osesat | Total. 
6 per Cent, | 6 per Cent. 4} perCent.! 4 per Cent. Nearest 
Total 
| Bonds. | Bonds. | Bonds. Bonds. | . Date. 
| is —— 
| & | £& | £ j & | £& & 


July 1, °65 | 34,076,500 13,115,320 ie 
5» 66 | 48,216,700 | 17,245,370 ce | 
»» 67 |50,286,080 17,835,420; .. | 


| 4 
» | 47,191,820 31,157,150 78,348,970 
. | 65,462,070 24,230,590 89,692,660 
. 68,121,500 16,800,530 84,922,030 


1» 68 | 50,145,390 18,153,790, .. .» 68,299,180 16,184,500 84,483,680 
15 769 | 51,038,070 17,532,250, .»  |68,570,820 11,020,400 79,590,720 
»» 770 |49,471,070 | 18,984,640 =... .» 68,455,710 8,796,120 77,251,830 
»> °71|44,099,550 | 27,877,560; —.. a 71,977,110! 7,890,160 79,867,270 
yy 272 | 34,650,290 41,437,850; 6. 76,088,140) 6,373,640 | 82,461,780 
» 773 | 82,184,700 | 45,897,410) | 78,082,110! 5,144,880 83,226,990 
»» °74 130,874,140 | 47,360,100 | a me | 78,234,240| 5,069,420 83. 303,660 
»» °75 | 27,891,020 | 47,871,880 + «» | 75,262,900) 5,380,040 80,642,940 
» 76 | 21,862,690 | 46,416,260 : 68,278,950 9,034,060 77,313,010 


»» 77 {17,588,060 | 41,330,210 8,874,450 .. {67,742,720 , 9,463,010! 77,205,730 
5, °78 | 16,484,240 | 39,902,910 9,689,730) 3,832,400 69,909,280 13,770,180 | 83,679,460 
» 779 | 11,208,560 | 28,923,260 7,011,310 23,707,790 70,850,920 | 15,320,704 | 86,171,624 
,» _ °80 | 11,611,230 | 27,951,730 7,552,190 25,215,260 72,330,410 8,566,260 80,896,670 
Noy .1,'80 | 11,321,030 | 29,415,850 7,397,790 eamenel |71,949,790 8,724,080 |804673,870 
-d | 








Amount oF BonDs HELD By THE BANKs ON Novemper Ist, 1880, viz. :—- 


By state banks and trust companies .. oe oe oe «» £4,899,720 
Savings banks .. ee ee ee es * ‘0 +s 37,837,563 
Private bankers oe oe ee oe ee ee ee a 2,873,336 
National banks .,. “ ve ve ~ oe se .» 30,673,876 





126,284,489 
——— 


The following statement, which, with the other tables in this 
paper, is derived from the annual report of the comptroller of 
the currency in the United States, Mr. John Jay Knox, shows 
the resources and the liabilities of the national banks on 
October Ist, 1880. Those from New York City, from Boston, 
Philadelphia, and Baltimore, from the other reserve cities, and 
from the remaining banks of the country, are given separately. 
The reserve cities, in addition to New York, Boston, Phila- 
delphia, and Baltimore, are Albany, Pittsburg, Washington, 
New Orleans, Louisville, Cincinnati, Cleveland, Chicago, 
Detroit, Milwaukee, Saint Louis, and San Francisco, 
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NATIONAL BANKS, UNITED STATES. 
Assets AND Lrasrtimies, 1st October, 1880, 
(The dollar converted as 5=£1.) 


ASSETS. 





New York 
ity, 
47 Banks, 


Boston, 
Philadelphia, 
and Baltimore, 
101 Banks. 


Other Reserve 
* Cities, 
83 Banks, 


Aggregate 
2,090 Banks, 





Loans and discounts .... 
Overdrafts tees 
Bonds for circulation .... 
Bonds for deposits ...... 
U.S. Bonds on hand.... 
Other stocks and bonds .. 
Due from reserve agents 
Due from other national 
WE \cvcneneneesaee 
Due from other banks and 
bankers ....... 
Real estate, furniture and 
DOUIOR 6 6.0.06 cccececs 
Current expenses. 
Premiums...... ee eeeee 
Checks and other cash 
TOMS cc ccs 
Exchanges for’ clearing- 


house.. 
Bills of other national 
Danks cccocccccccces 
Ffactional currency 
Specie ° 
Legal tender notes ... 
U. S. certificates of de- 
WORE vc ttcgee6 00% 40 
Five per cent. Redemption 


eeeee 


un eons 
Due from U.S. Treasury 


Total....0. 


£ 
47,685,700 
13,374 
4,234,100 
164,000 
1,402,290 
2,084,120 


2,838,305 
602,140 
2,009,686 
209,016 
150,152 
488,878 
18,904,043 
306,965 
9,676 
11,956,709 
1,945,273 
262,000 


188,106 
82,276 


£ 
38,262,432 
19,154 
11,316,460 
110,000 
526,050 
868, 635 
5,255,616 


2,629,161 
326,889 
1,397,814 
153,875 
89,813 
214,656 
3,988, 320 
441,755 
5,799 
3,673,792 
1,387,492 
731,000 


508,945 
19,804 


£ 
20,805,212 
62,952 
5,110,060 
701,900 
728,240 
726,622 
4,382,694 


1,874,923 
586,050 
959,618 
135,853 

51,659 
176,507 

1,226,428 

515,488 
10,595 

2,000,235 

2,472,653 
410,000 


220,314 
21,749 


£ 
100,658,945 
687,695 
50,897,250 
1,979,500 
3,112,100 
6,093,251 
17,274,246 


6,262,371 
1,661,159 
5,242,049 
778,492 
406,070 
1,665,278 
100,738 
2,377,982 
47,363 
4,238,564 
5,522,674 
128,000 


2,266,981 
112,594 


£ 
207,412,288 
783,165 
71,557,870 
2,955,400 
5,768,680 


9,772,630 
26,912,556 
12,604,760 

3,176,238 

9,609,166 

1,277,236 

697,694 

2,545,320 
24,219,530 

3,642,188 


73,434 
21,869,303 
11,328,093 


1,531,000 


3,184,348 
236,426 








95,536,809 


71,927,462 








43,179,752 


210,513,302 








421,157,325 





* The reserve cities, in addition to New York, Boston, Philadelphia and Baltimore, are Albany, Pitts- 
burg, Washington, New Orleans, Louisville, Cincinnati, Cleveland, Chicago, Detroit, Milwaukee, Saint 


Louis, and San Francisco, 





,288 
165 
870 
4400 


‘630 
1556 
760 
238 


,166 
236 
694 


3320 
530 


188 
434 
303 
093 


348 
426 


325 


itts- 
saint 
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NATIONAL BANKS, UNITED STATES. 
Assets AND Lianiuttigs, 1st October, 1880. 
(The dollar converted as 5 = £1.) 
LIABILITIES, 
| Boston, . 
New York ; ;, |Other Reserve} Country 
: Philadelphia, Ae Aggregate, 
City, ; ties, Banks, 
| 47 Bes, +" ~eh. Banks. | 1,859 Banks, | 20% Banks. 
£ | £ £ | £ & 
Capital stock .....0... .| 10,130,000 | 15,749,666 | 7,519,100 58,112,032 | 91,510,797 
Surplus fund ..........| 3,637,076 | 4,139,996 | 2,270,728 | 14,055,916 | 24,103,717 
Undivided profits ......| 2,079,286 | 992,192 | 825,061 | 5,331,400] 9,227,933 
National bank notes out-, 

standing ..,....+.... 3,718,982 | 10,020,572 | 4,454,122 | 45,276,330| 63,470,007 
State bank notes out-! 

SEATIGING (i6ic6:5i0:ei0:6.070'| 9,496 9,244 we 35,468 54,009 
Dividends unpaid ......! 37,741 254,572 31,162 367,026 690,501 
Individual deposits .,....| 48,408,944 | 29,215,980 | 17,644,989 | 79,437,613 | 174,707,527 
U.S. deposits ..........| 55,221 | = 71,194 391,110 | 1,012,474] 1,529,999 
Deposits of U.S, disbursing, 

MCE covvccccccccce] 98,488} - 161,950 518,598 706,971 
Due to national banks ../ 21,186,769 | 8,162,212 | 6,586,752 | 3,470,574 | 38,406,507 
Due to other banks and 

Damkkers seccccccccee | 6,246,870 | 2,855,090 | 4,015,060 | 1,990,363] 15,107,385 
Notes and bills redis- 

COUN g:0:0:0:k0se-n0s0-00! ote 100,592 60,742 474,314 635,646 
Bills payable ..........| ie 356,152 218,975 431,194 1,006,321 

| 
Total..... ‘| 95,536,809 | 71,927,462 | 43,179,752 210,613,902 421,157,325 














The growth of the resources of these banks during the last 
eleven years is shown by the following summary. I[t will be 
observed that during this period, on the side of the liabilities, 
the capitals of the banks have slightly increased, the surplus 
fund in a larger proportion ; the circulation has also increased, 


but the principal growth has been in the deposits. 


On the 


other side of the account the principal increase has been in the 
loans and in the specie held. 
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ASSETS AND LIABILITIES OF THE NATIONAL BANKS COMPARED 
FOR THE TWO PERIODS NAMED — OCTOBER 8ru, 1870, AND 


OCTGEER Isr, 1880. 


(The dollar converted as 5= £1.) 


ASSETS. 





Oct. 8th, 1870, 


Oct. 1st, 1880, 








T 

| 
1,615 Banks, | 2,000 Banks. 

| 

& £ 

ae eee ; 143,180,000 208,200,000 
Bonds for circulation .. ‘ 68,180,000 75,160,000 
Other U. S. bonds : 7,540,000 8,720,000 
Stocks, bonds, &c. 4 4,720,000 9,780,000 
Due from banks a 21,880,000 | 42,700,000 
Real estate : 5,500,000 ~—s| 9,600,000 
ee gs ; 3,700,000 21,860,000 
Legal tender notes .. 15,860,000 11,320,000 
National bank notes . 2,500,000 3,640,000 
Clearing-house exchanges ‘ 15,820,000 | 24,220,000 
U. 8. certificates of deposit .. ‘ cece 1,540,000 
Due from U. 8. Treasury :e sees 3,420,000 
Other assets .. ss me —— 13,260,000 4,600,000 

Beistecile 
Total 302,140,000 | 421,160,000 

LiAninities. 

Capital stock ° 86,080,000 91,520,000 
Surplus fund .. : 18,820,000 24,100,000 
Undivided profits . 7,720,000 9,220,000 
Circulation aie isis 68,780,000 63,460,000 
Due to depositors ‘ 103,040,000 =| 177,640,000 
Due to banks ; 26,020,000 53,520,000 
Other liabilities ; 1,680,0C0 | 1,700,000 
Total .. | 302,140,000 421,160,000 
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It is now rather more than two years since the United States 
resumed specie payments—on January Ist, 1879. The effect of 
this measure has been largely to increase the prosperity of the 
country, which has also since become continually more wealthy in 
coin. The production of the mines within the United States 
has done much towards this. Much also of the increase has 
been provided by the influx of specie which followed the 
immense exports of grain to Europe, after the deficient harvests 
of 1879 and 1880 in that part of the world. The usual course 
of events has been that large sums of currency have been drawn 
every autumn from the banks of New York, and sent to the 
Western and Southern States of the Union in payment for the 
grain and other agricultural produce of those portions of the 
country, and the cost of its freight. After circulating among 
the farmers of the West, this money has worked its way 
through the country dealers to the wholesale merchants of the 
large towns. These merchants, again, paid this money to their 
bankers, by whom it was again forwarded to New York. “ This 
ebb and flow of the currency,’’ Mr. Knox mentions in his report, 
‘‘ continued yearly up to the time of the great harvest of 1879. 
The drain of coin and currency from the large cities, amounting 
to more than one hundred million dollars (say, £20,000,000) 
during the fall of that year, made currency scarcein New York, 
notwithstanding the unprecedented influx of currency from 
abroad. The usual return of the currency in the winter was 
expected, but did not occur.” As the American Bankers’ 
Magazine remarked, the coin appeared to run into the ground, 
it disappeared so completely from sight. What occurred in 
1879 was considered exceptional ; but in 1880 the same experi- 
ence was repeated. It is too early yet to express any opinion 
whether this condition of matters is likely to cccur every year. 
It is most probable that it will not, and that the old practice 
will gradually recommence ; but it does seem likely that the 
“Western States of the Union may absorb and retain in circula- 
tion much larger sums in specie than has hitherto been the case. 
Should this occur, it may produce a considerable influence on 
the New York money market. 

The return of the money which had been taken westward 
was always looked forward to in New York as a source whence 
relief would be expected as winter came on. On the other 
hand, if New York loses this source of supply it will gain in 
another way what may compensate for the absence of the hard 
cash. Increased facilities for communication economise, in 
America as elsewhere, the transmission of specie. “If the rates 
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are favourable,’ Mr. Knox mentions in his report, “large 
amounts of money are placed by cable, by merchants, in foreign 
countries, as by telegraph between remote points in our own 
country, with as much certainty and safety as by the use of bills 
of exchange, or by the movement of coin itself. So reliable has 
this means of transfer become, that not only are payments thus 
made at home and abroad, but large sales of bread stuffs and 
other products are accomplished by parties in the interior cities, 
without the intervention of agents at seaports, thus shortening 
the time of bills drawn upon shipment of products.” A similar 
diminution in the amount of bills of exchange in circulation, in 
proportion to the business done, has been observed in England. 
‘his alteration in the mode of doing business appears likely in 
England to be attended with lower rates for the use of money. 
It is quite possible that the same result may occur in America. 
In that country, as well as in this, the increasing wealth of the 
community has diminished the necessity for seeking advances 
on the part of men in business. To quote the words of Mr. 
Knox’s report—* Many men who were formerly borrowers 
have become lenders.”? The natural result has followed. Low 
rates for money have prevailed in the United States. The 
average rate upon first-class commercial paper in New York, 
during the fiscal year of 1879, was 4°4 per cent., and though 
during the succeeding year it was 5:3 per cent., this is ascribed 
to artificial and not to natural causes. In other cities of the 
United States the quotations on large transactions in first-class 
paper have been—In Philadelphia, 3 to 5 per cent. ; Boston and 
Baltimore, average 5 ; Washington, 7; Chicago, 4 to 7 ; Saint 
Louis, 5 to 7 ; Milwaukee, 6 to 8 ; Cincinnati, 6 to 7 ; Cleveland, 
6 to8; St. Paul, 8 to 10; Omaha, 10; Denver, 10 to 15; San 
Francisco, 8 ; California, (Country) 9 to 12 ; Louisville, 6 to 7 ; 
Richmond, 7; Charlestown, 7 to 8; Savannah, 8; Selma, 
average 9; Atlanta, 10; New Orleans, 4 to 6. 

The variation between the rates in different parts of the 
country is remarkable. ‘The rates themselves are stated to have 
been lower in nearly every place than in former years. 

A tendency to work the business with a smaller proportion of 
cash reserves to net deposits has shown itself among the 
national banks, ‘This is made clear by the following table. 
The cash held has declined from a proportion of more than one- 
fourth to a little more than one-sixth in the last ten years. 
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NATIONAL BANKS, UNITED STATES. 


STATEMENT SHOWING THE AMOUNT OF LoaANs, CapiTaL, SurPLUS DEPosITsS AND 
Casu ReseRvEs, ALSO Ratio or Loans To Net Deposits at THE Dares 
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GIVEN. 
(The Dollar converted as 5—£1.) 
Number | 
Date. 6t Bake. Loans. Capital, Surplus, 
} 
| a3 a a 
| £ £ £ 
October 8, 1870......| 1,615 153, 180,000 86,080,000 18,820,000 
October 2, 1871,.....| 1,767 166, 320,000 91,640,000 20,220,000 
October 3, 1872......| 1,919 175,440,000 95,920,000 22,060,000 
September 12, 1873 ..} 1,976 188,840,000 98,220,000 24,060,000 
October 2, 1874......| 2,004 190,880,000 98,760,000 25,800,000 
October 1, 1875......} 2,087 196,940,000 100,960,000 26,880,000 
October 2, 1876......| 2,089 186,260,000 99,960,000 26,440,000 
October 1, 1877......| 2,080 178,380,000 95,900,000 24,560,000 
October 1, 1878......| 2,053 166,800,000 93,220,000 23,380,000 
October 2, 1879......| 2,048 175,700,000 90,820,000 22,960,000 
October 1, 1880..... ; 2,090 208, 200,000 91,520,000 24,100,000 
RATIOS OF 
Loans to 
Date. Net Deposits. Specie. — Gelems a 
and | Deposits 
. Deposits | Per cent. 
per cent, 
£ £ £ Per cent.|Per cent. 
October 8, 1870....]| 104,700,000 | 2,900,000 | 24,540,000 68°3 26°2 
October 2, 1871....| 127,320,000 | 2,400,000 | 26,900,000 | 69°5 23°0 
October 3, 1872....| 128,960,000 | 2,040,000 | 23,800,000 72°5 20°8 
September 12, 1873. 134,680,000 | 3,980,000 | 22,620,000 73°5 19°8 
October 2, 1874....] 143,460,000 | 4,240,000 | 24,560,000 71°2 20°0 
October 1, 1875....| 146,380,000 1,620,000 | 25,060,000 71'8 18:2 
October 2, 1876,...| 141,140,000 | 4,240,000 | 22,680,000 69°6 19'I 
October 1, 1877....| 183,540,000 | 4,540,000 | 20,060,000 7o°2 18°4 
October 1, 1878....} 185,460,000 | 6,140,000 | 19,420,000 66°2 18°9 
October 2, 1879....| 158,540,000 8,440,000 | 19,200,000 65°7 18:0 
October 1, 1880....| 193,440,000 | 21,860,000 | 12,860,000 | 69°3 17°9 




















A proportion of 17 per cent. of actual cash held by deposits, 
however, is a far larger one than could be shown by our banks 
in Great Britain, with the exception of the Bank of England. 
The position of the Scotch and Irish note-issuing banks hardly 
admits of a comparison, as in these cases the cash held is required 
en account of their note issues. 

The following statement gives the classification of the loans 
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made by the national banks for two years, 1879 and 1880. 
It will be observed that while the loans on bonds of the United 
States had considerably diminished during the year, those on 
other stocks and bonds had greatly increased. The increase in 
this item is due to the immense development of Stock Exchange 
speculation which has taken place recently in the United 
States, supported by the buoyancy always existing in more 
prosperous times, The increase in loans on single-name paper 


and in the other loans is also remarkable :— 


NATIONAL BANKS, UNITED STATES. 


CLASSIFICATION OF THE LOANS OF THE Banks IN THR City oF New York, Boston, 
PHILADELPHIA, AND BALTIMORE, AND IN THE OTHER ReEsERVE CITIES, WITH THE 
Amount or THE LOANS OF THE OTHER BANKS, FOR THE YEARS 1879 AND 1880, aT 
THE Dates OF THEIR REPORTS IN OcTOBER. 


(The Dollar converted as 5 = £1.) 


1879. 





New York 
City. 


Boston, 
Philadelphia 
and 
Baltimore. 


Other 
Reserve 
Cities. 





47 Banks. 


99 Banks, 


82 Banks. 


1,820 Banks, 





& 
Oa U.S. bonds on demand | 1,657,805 
On other stocks, bonds, 
&c.,ondemand .. .. 
On single-name paper 
without other security . 
All other loans 


15,612,417 


4,498,385 
17,402,273 





£ 
403,445 


2,627,382 


| 
| 
| 
| 
| 
| 
| 


4,521,159 | 2,289,016 


23,653,426 | 13,004,699 


& 
72,104 





1,430,048 | 


£ 


87,030,962 


| 


2,048 Banks. 
£ 

2,932,855 

22,422,592 


8,555,815 
141,091,358 





Total .. .. .. |39,170,380 


| 


31,205,412 17,595,867 


87,030,962 


175,002,620 





1880. 





| 47 Banks. 


101 Banks, 


1,859 Banks, 


2,090 Banks. 





| 


On U.S. bonds on demand | 
On cther stocks, bonds, | 
&c., on demand .._ .. | 18,526,196 
On single-name paper | 
without other security .| 5,551,031 
“All other loans.. «» 22,825,458 


£ 
783,015 


£ 
105,089 
6,167,739 


4,508,555 
27,481,049 


£ 
275,634 
3,311,652 


2,080,459 
15,137,467 


£ 


100,658,945 


£ 
1,163,738 
28,005,587 


12,140,045 
166,102,919 





| 
Total we oe | 47,685,700 


38,262,432 








20,805,212 





100,658,945 





207,412,289 
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We may conclude this notice of the national banks system of 
the United States with the following table, which classifies their 
circulation under the different denominations of notes issued. 


NATIONAL BANKS, UNITED STATES. 

Rides AND Amount oF Nationa, Bank Notes or EACH DENOMINATION? 
WHICH HAVE BEEN IssuED AND REDEEMED SINCE THE ORGANIZATION OF 
THE SysTEM, AND THE NUMBER AND AMOUNT OUTSTANDING ON NOVEMBER 





















































Ist, 1880, 
(The Dollar converted as 5 — £1.) 
NuMBER. 
| Dollars. Issued. Redeemed. | Outstanding. 
WR ico sieacues | Say 4s. 23,167,677 20,875,215 2,292,462 
ig 06< +016 60.0 | » 988 7,747,519 7,143,889 603,630 
MIN Cacrccge cp Hiner i 1 om 69,131,976 49,149,824 19,982,152 
, RRR / oa 27,203,168 | 15,821,110 | 11,382,058 
Twenties ........ | », £4 8,266,398 4,484,820 3,781,578 
BIN once scenes 93 £10 1,253,865 825,499 428,366 
One Hundreds....! », £20 879,490 610,601 268,889 
Five Hundreds . | »» £100 20,763 19,484 1,279 
One Thousands . .| », £200 6,363 6,124 | 239 
| |* oe 
Total...... | 137,677,219 | 98,936,566 | 38,740,653 
MOUNT, 
| Dollars, Issued, Redeemed. | Outstanding, 
GEIR, CO Ye nies me - oe 
| | & & £ 
Ones ....-eceeeee| Say 4s. | 4,633,535 4,175,043 458,492 
Deatcecs<exevud \, as, BS 8,099,008 2,857,556 241,452 
| RCS SS 69,131,976 | 49,149,824 19,982,152 
DE ccccdesccces| $9 ae 54,406,336 31,642,220 22,764,116 
Twenties ....0.++| 5, &4 33,065,592 17,939,280 15,126,312 
Fifties ...... eee! gy S10 | 12,588,650 8,254,990 4,283,660 
One Hundreds....' 5, £20 17,589,800 12,212,020 5,377,780 
Five Hundreds ... ,,_-£100 2,076,300 1,948,400 127,900 
One Thousands ..! _—_,, £200 1,272,600 1,224,800 47,800 
Satis r 
etal; 6-0. | | 197,813,797 129,404,133 68,409,664 
Portiions of Notes ‘lost or destroyed —- 3,026 + 3,026 
| 129,401,107 | 68,412,690 








The strength of the circulation, it will be observed, lies in the 
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notes of 10 dollars each, or £2 and under. There is a large 
circulation also, amounting to nearly £20,000,000, in notes of 
5 dollars, or £1. A circulation which goes down to such low de- 
nominations of notes will always be large. It is, however, worked 
at a comparatively small profit, estimated at about 14 per cent. 
per annum at the present time. As this rate of profit is based 
on the return to be made from bonds bearing interest varying 
from 4 to 6 per cent., it is obvious that when the rate of interest 
on the bonds of the Government is reduced to 3 per cent., the 
profit on the circulation will be brought down to a very low 
figure. Convenience, however, as in this country, makes the 
banks willing to issue even on these terms. The total rate of 
profit made by the national banks is not large, being on an 
average ouly 8 per cent. for the past year. The system itself 
appears to be a sound one, and we have little doubt that, as 
the United States grow in wealth, and unemployed balances 
of customers tend to increase with the national banks, with 
careful and judicious management their prosperity will continue 
to increase. 


p- 
ee 





A PERIOD OF DIMINISHED PROFITS FOR COLONIAL BANKS, 


Ir was Mr. C. Poulett Thomson Hankey (Hankey “On Banking,” 
p. 22), who used to say that “ nothing was easier to conduct than 
the business of a banker, if he would only learn the difference 
between a mortgage and a bill of exchange.”?. Mr. Thomson 
Hankey goes on to classify various descriptions of bills of 
exchange as mortgages, so far as the banker is concerned, whose 
guiding principle should be to ascertain that “ordinary provi- 
sion’? is made upon the face of the document “ that on the date 
of the bill becoming due there will be assets forthcoming to 
meet it.’ These safeguards of a banker’s business were for 
many years prior to the crisis of October, 1878, lost sight of to 
a great extent by colonial banks, and though they have recently 
in a measure awakened to the knowledge that a “ mortgage ”’ is 
not a banker’s security, there is, it must be admitted, a great 
temptation to allow that knowledge to sink back into oblivion. 
We have no means of learning what amount—say an Australian 
bank may hold in the shape either of mortgages upon land or 
live stock, or other property, or of the advances made upon the 
same, which Mr. Hankey would class with the mortgages—for 
in no case do we know of such information being afforded—but 
it is certain that various of the land mortgage companies recently 
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started have been floated with the object of taking over somo 
portions of the interests which banks held in such securities, 
Other land mortgage companies have been started which are 
competing keenly for business; and taking the Australasian 
colonies alone, we find in the home share lists no less than six- 
pes undertakings employed in this way. Their names are as 
ollows :— 





Names of Land Mortgage Companies, = capital, 





£ & 
Australasian Mortgage and Agency .. Sie . 850,000 170,000 
Australian Mortgage, Land and Finance ae, ese 1,750,000 350,000 
Australian and New Zealand Mortgage oe : 500,000 50,000 
British and Australian Trust and Loan os ‘ 900,000 90,000 
Colonial Investment and Agency of New Zealand 305,600 61,000 
Land Mortgage Bank of Victoria oe : 542,060 108,400 
National Mortgage and Agency of New Zealand 2, 545,000 54,500 
New South Wales Mortgage, Loan and Agency . 400,000 80,000 
Northern Investment of New Zealand.. ae 250,000 25,000 
New Zealand Loan and Mercantile Agency « oe : 3,000,000 360,000 
New Zealand Trust and Loun .. ee 2 1,200,000 €00,000 
Otago and Southland Investment - 2 ae 500,000 100,000 
Queensland Investment and Land Mortgage . ee ve 750,000 137,500 
Scottish and New Zealand Investment = ae 500,000 100,000 
South Australian Land Mortgage and Agency Re) 900,000 180,000 
Trust and Agency of Australasia oe as ; 500,000 190,400 











£13,392,600 | £2,596,800 





This is not a complete list, there being other companies 
recently floated here of which we have not the particulars at 
command. Altogether we shall be within the mark if we state 
the subscribed capital of the Anglo-Australian land-mortgage 
companies at £15,000,000, and the paid-up share-capital at 
£3,000,000. In addition, however, to the paid-up capital 
almost all these companies take powers to issue debentures to 
the extent of their uncalled capital, powers of which they have 
availed themselves to a large extent. It is probable that these 
companies already command resources to the extent of over 
one-half of their subscribed capital, and the employment of 
£8,000,000 in these colonies, much of it remitted recently, has 
already materially lowered the rate of interest in Australia. 
Thus, we read in the Sydney Morning Herald :— 


“English capital is offering for investment more freely every day, 
giving squatters and others having good security an opportunity of 
borrowing at cheaper rates than the local institutions will lend, or discount 
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the best mercantile paper for. . . . Any persons who have watched 
the names of consignees of wool this season, must have been struck by the 
quantity received by an Anglo-Australian Company of comparatively 
recent establishment here, and this state of things will probably increase. 
. . . « How different is the recent allotment of treasury bills ‘9 
competing banks in Melbourne, at from 33 to 4} per cent., from paying «, 
8, or 9 per cent. for mercantile paper, or 10 per cent. on overdrawn station- 
accounts, We may look for a reduction in the discount rate as inevitable.” 

The fact of the matter is that 8 and 10 per cent. interest has 
proved too attractive to many besides Australian banks, and the 
result of the greater competition is a lowering of the rates, 
sufficient probably to curtail profits for some little time to come. 
We freely admit the general elasticity of commerce and of 
genuine banking requirements in these colonies; but, never- 
theless, such high rates for loans will, we think, no longer be 
possible, now that English capital is so much more readily 
available. 

Above all things it is desirable that this cheapening of money 
should not tempt managers, with a view to maintaining profits, 
torun greater risks. This caution will be far more necessary 
for the new land-mortgage companies than for the older 
banks, but still both may be cautioned. It will be far better to 
accept smaller returns for the time being than to incur losses. 
It will be urged that colonial banking is conducted upon very 
different principles to home-banking, that their deposits are 
taken for much longer periods, and that the allowances on 
deposits have already been reduced. This is true; but even 
then, the employment of the current accounts, not bearing 
interest, as well as the capital and the notes, will be less profit- 
able. The following contrast indicates that Australian banks 
are certainly finding less employment for their resources :— 





Colonies. 


. : Discounts, advances, &c., due to 
Coin and bullion held, "the B anks, , 





Victoria 

New South Wales 
New Zealand,... 
South Australia.. 
Queensland . 
Tasmania ...... 





1878. 
£2,387,392 
2,224,756 
1,894,863 
610,028 
997,669 
302,712 


1880. 
£3,926,950 
3,388,795 
2,030,720 
922,849 
1,040,848 
386,702 


1878. 
£22.430,329 
17,030,227 
13,142,871 
6,151,502 
4,017,554 
1,648,981 


1880. 
£19,394,921 
16,373,771 
11,677,419 
5,942,706 
3,973,929 
1,684,936 





8,418,000 





11,696,864 





64,421,464 


59,047,682 





Here it will be seen that while the discounts, loans, and 


advances have during the two years been reduced £5,373,782, 
the cash lying idle in these Australian banks has increased 
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£2,278,864—figures which of themselves are sufficient to 
account for smaller profits. That Australian banking business 
will soon begin to expand we do not doubt, but at the same 
time we believe that high rates for loans and discounts are 
doomed. 

With regard to Canadian banks, it should be pointed out 
that for the past few years they have been passing through 
their period of diminished profits, and that the “loan 
societies ? of Canada have for some years been an important 
element in the country. British South Africa will, probably, 
follow in the wake of Australia. 





<> 
a 


THE FINANCES OF EGYPT. 


In the finances of Egypt there has, this year, been a new departure. 
With much difficulty, and after considerable delay, the compro- 
mise, or rather the composition with the State creditors enforced 
by the Law of Liquidation, promulgated in November, 1879, with 
the consent of the Western Powers, has been carried into effect. 
The huge mass of floating obligations which threatened to over- 
whelm the treasury has been either funded or paid off, and by a 
reduction in the rate of interest the burden of the consolidated 
debt has been materially lightened. For the old corrupt adminis- 
tration, moreover, which, by its monstrous exactions, and the 
irregularity and uncertainty of its demands, intensified the pressure 
of taxation, there has been substituted a system of control under 
European supervision, which, though itis still very far indeed from 
being perfect, yet aims at the just and equitable treatment of the 
fellaheen, and has already done something to improve their posi- 
tion. True, the maintenance of this new rule seems somewhat 
precarious. It depends mainly upon the cordial and unselfish 
co-operation of France and England, and the recent action of 
Baron de Ring, the French Consul-General in Egypt, has shown 
that considerable jealousy exists between the representatives of the 
two Powers. ‘The late successful mutiny of Egyptian troops, too, 
has disclosed a source of danger to the stability of the existing 
institutions. But without speculating as to the future, it may be 
useful briefly to state the conditions under which Egypt is making 
her fresh financial start ; what her present burdens are, and what 
are her resources, 

Full information on these points is given in the recently issued 
report of the controllers-general for the year 1880. Into the 
details which are there given of the operations for the funding of 
the debt it is not necessary to enter. It will suffice to note that, as 
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the outcome of these, the total amount and the composition of the 
Egyptian debt were, on the 31st December last, as follows :— 





I BI etiincieesntsccscerscecsenene nevee £57,776,340 
Pebvibeged Geut........0cecrssesesescivcosees 22,587,800 
I NE icin cncnnvnertaennasenes ie 8,492,620 
Daira Sanieh and Kassa loans ......... 9,512,870 

£98,369,630 


For the service of the Domanial and Daira fanieh loans special 
revenues have been assigned. They are, however, guaranteed by 
the Government, and are thus, to a certain extent, a State debt. 
Leaving them, however, out of account, there remains a debt 
of about £81,000,000 for which the State is directly responsible, 
and in addition it has to provide annual interest on the Suez Canal 
shares, and on the money advanced to it by peasant proprietors in 
connection with the Moukabalah payments, as well as a yearly 
tribute of £700,000 to the Sultan. These charges absorb no less 
than 54 per cent. of the entire revenue of the country, leaving only 
46 per cent. available for administrative purposes. The resources 
of the country are thus heavily drained for wholly unproductive 
purposes, and it is in this that the great financial weakness 
of Egypt lies. Not until this crushing debt charge has been 
greatly reduced and the revenues of the country are left free to be 
used for the moral and material improvement of the country and 
the people, can really satisfactory progress be made. 

The various heads of revenue and expenditure are shown in the 
following : 


COMPARATIVE BUDGET ESTIMATES FOR 1880 anp 1881. 











REceEIPTs, 
NATURE OF RECEIPTS, — | ae 
1881, 1880. 
: L. E. L. E. 
I. DrrEcT TAXES: 
Land tax oe os “a a ..| 5,226,485 | 5,227,388 
Other direct taxes... a ss ..| 295,588 | 297,238 
at, INDIRECT TAXES: 
Justico .. os ee = a” e| 180,744 180,548 
Customs .. is ~~ - ae ..| 633,600 | 622,529 
Post a - ie - wi --| 83,075 75,950 - 
Octroi .. oe a ae we ..| 259,780 | 247,655 
Salt .. « ss «+ ee ee --100,000 | 100,000 
Other indirect taxes .. a Be ..| 811,688 303,900 
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Estimates | Estimates 
NATURE OF RECEIPTS. for for 
1881. 1880, 
11, Sea TELEGRAPHS, AND PORT OF ALEX- 

pone and telegraphs oe a -.| 1,079,500 | 1,079,500 
Port of Alexandria ae mR a ee 60,175 50,000 
Heloudn Railway — ae as vo 5,900 7,992 
IV. KuHeEpIvek LINE OF STEAMERS or ° 126,000 128,100 

¥. REVENUES OF THE OTHER GoveRNMENT ADMI- 
NISTRATIONS .. ee ee “2 wa 62,351 62,110 
VI. SunprRY REVENUES .. es $s Pr es 68,623 40,569 
VII. Sunpry REcEIPTs ., 41,294 63,297 

VIII. RemsursEMEnt oF sUMs ADVANCED TO AGRICUL- 
TURISTS .. pee $1,278 29,935 
IX. Denpvcrion or l- 30th ON ‘SALARIES OF OFFICIALS 53,440 44,911 
TO DEDUCT; 8,619.421 | 8,561,622 
Probable deficiencies in direct taxes .. «| 200,000 | 200,000 
ToTaL RECEIPTS ne .. L.E,| 8,419,421 | 8,361,622 

EXPENDITURE. 
Budget Budget 
MINISTRIES AND DEPARTMENTS. of of 
1881, 1880, 
L. E. L. E. 
I, Tribute of Egypt.. -»| 681,486 681,486 
II; Public debt : .| 8,788,840 | 3,799,262 
III. Civil list and allowance . es 815,000 315,000 
IV. Cabinet of H. H. the Khedive (Maich ‘Sanieh) 41,822 41,822 
Vv. Council of Ministers .. es ee 6 8,932 5,796 
VI. Ministry of Foreign Affairs .. oe oe 13,162 11,326 
VII. » of Finance .. .. «. «| 681,480] 627,484 
VIII. a of War on Marine 422,784 | 414,734 
IX. BS of Public ———— ac 81,949 59,415 
xX. Pe of Interior .. ‘ ots ..| 521,612 | 480,883 
XI. “ss of Justice ee ae ne «| 246,342 244,300 
XII. of Public Works ee| 439,270 441,280 
XIII. Railway, telegraphs and ue of Alexandria ..| 467,126 | 453,711 
XIV. Customs .. oe ee oe 60,164 49,828 
XV. Postoffice.. ©. fs we me 72,500 64,739 
XVI. Khedivial steam service . ie ae i »-| 126,945 | 127,886 
XVII. Salt.. ..| 38,921 | 21,662 
XVIII, Supplies to choonahs and storehouses . oe oe 15,295 15,092 
XIX. Reserve for unforeseen or aaanal os -»| 160,000 | 347,000 
XX, Pensions ee oe ee . ee ee 235,290 216,736 
ToTAL EXPENDITURE .. .. L.E.| 8,308,870 | 8,319,292 
VOL, XLI. 22 
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The accounts for 1880 will not be finally closed until the 30th of 
this month, April. It is, however, certain that they will show a 
considerable surplus, as on the 31st December last, the actual 
receipts exceeded the estimate for the year by about £383,000. Of 
this surplus £226,000 will, in accordance with the Law of Liqui- 
dation, be applied to the redemption of unified stock, and the 
remaining £157,000 will be spent upon the more urgently required 
public works. In view of the satisfactory results attained in 1880, 
the estimates for the current year may be regarded as moderate. 
It is to be remembered, however, that in 1880 the Egyptian crops 
were exceptionally good, and that the revenue therefore was raised 
with more than usual ease. Whether in a bad year so large an 
income can be gathered in remains to be seen. 

In a country which, like Egypt, is entirely dependent upon 
agriculture, there must of necessity be great fluctuations in the 
revenue, and it should be the aim of those controlling the finances 
to set aside in prosperous years surpluses sufficient to cover what- 
ever deficiencies may arise in the lean years that are only too certain 
to follow. Happily, the controllers recognise this fact, and in the 
following sentences, which conclude their report, they show a true 
appreciation of the financial situation. 

‘‘Reassuring, however, as the economic situation and the budget- 
ary equilibrium may seem to be, it is impossible to say as yet that 
all fear for the future is removed. When the crushing debt left as a 
legacy by the late administration has been diminished by redemp- 
tion ; when the works necessary to develope the fertility of the soil, 
especially those connected with the maintenance of canals and 
dykes, have assured us against the danger of excessive or defective 
inundation; when the reforms projected by the Government find 
expression not only in the substitution of uniform legislation in 
place of arbitrary caprice, but by the enforcement throughout 
Egypt of the new laws which now fail but too often to be carried 
into effect, then, but not till then, may the new order of things 
inaugurated by the accession of your Highness be considered to 
have been finally established.” 


i 
—>- 


THE MONETARY CIRCULATION OF THE COUNTRY. 


Tue following papers, which have been prepared by Mr. George 
H. Pownall, of Manchester, refer to an investigation he 
proposes to make as to that part of the monetary circulation of 
the country of which no record appears in the statements of 
the London and Provincial Clearing House returns. The 
enquiry appears to be an important one, as assisting to explain 
various points in the monetary circulation of the country which 
have not yet been fully investigated. It has the support of 
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Professor Jevons, whose careful enquiries into subjects of an 
analogous nature are well known and highly valued. It is to 
be hoped that Mr. Pownall may receive the cordial co-operation 
of the banks of the country in making this investigation. The 
replies will, it will be observed, be kept private in all cases 
where this is desired. 


MANCHESTER AND SALFORD Bank, 
Sr. Ann’s Street, MANCHESTER. 


26th March, 1881. 
To Bank. 
Sir, 
I take the liberty of bringing to your notice an enquiry which I 
propose to make concerning the currency and banking system of the 
nited Kingdom. 
It is now generally allowed that the publication of the London bankers’ 
Clearing House accounts is a great public benefit, and entails no injury on 
the members of the house. But the sums cleared in Lombard Street are 


. only those which remain after a large proportion of the cheques and bills 


are cleared against each other in the books of the London bankers, in 
a clearing houses, by direct presentation, or by remittance 

etween a bank and its branches, agents, and correspondents, It was at 
one time the intention of Professor Stanley Jevons to pursue the enquiry 
indicated above; but the pressure of other affairs has caused him to 
relinquish this intention, and, at his suggestion, I am now carrying 
it on. 

In his books on “Money and the Mechanism of Exchange,” after 
sketching out the principal features of the cheque and clearing system, Dr. 
Jevons says: “I have endeavoured to form some notion of the compara- 
tive amounts of cheques and bills which are cleared off at successive 
points in the organization of the banking system. It is very desirable 
that we should learn what proportion the transactions of the Clearing 
House bear to the whole transactions of the banks of the country. There 
would not be much difficulty in forming a fair estimate if we had, from 
one or more banks in each of the principal towns, a statement of the com- 
parative amounts of cheques dealt with in various manners.” 

I now propose to follow out the line of enquiry suggested in the extract, 
with the view of forming an estimate of the total transactions of the banks 
of the kingdom. I hope to be able at the same time to throw the light of 
exact information upon many interesting, but now obscure, questions of 
currency. In particular, I desire to ascertain the various degrees in 
which coin and bank-notes enter into payments over the bank counter in 
different towns and districts. Only a few data bearing on this —— 
have been published by Sir John Lubbock, Mr. William Langton, Mr. 
R. H. Inglis Palgrave, and one or two other bankers and statists. The 
interest attaching to the statistics already made known shows the need of 
much more extensive and minute information of the same kind. 

I venture, therefore, to request your attention to the blank forms which 
accompany this letter, the details of which partly explain themselves. 
It should be particularly observed that no statement of the amount of 
business done in any given time is desired, since the question is entirely 
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one of comparative amounts. As shown in the forms, the returns can be 
given in either of two ways ;— 


(1.) By stating the amounts of transactions of each kind done in an 
interval of time, of which the length need not be stated. 

(2.) By taking the total as 100, and stating the component amounts 
in the manner of percentages. 


It is desirable that the returns should refer to some part of the months 
of April and May, 1881, and in the record mode of statement the exact 
dates might be mentioned. 

Although it seems unlikely that the publication of merely proportionate 
numbers can be prejudicial to the interests of the banks furnishing them, 
I shall treat the returns as confidential, and in communicating the results 
to the London Statistical Society, or otherwise publishing them, I shall 
take care to avoid connecting the name of any bank with the information 
afforded, unless permission be given as shown on the forms. I shall take 
care that the returns are not seen by any one but myself. 

It is evident that the possibility of furnishing the information desired will 
much depend upon the form in which the accounts of each bank are kept, 
and abstracts prepared. In many cases a reference to the books will be 
sufficient to give part of the information, and it is particularly requested 
that part of the blank forms be filled up, even though it may not be possible _ 
to complete the statements. 

Twelve years ago Dr. Jevons applied, by means of a circular letter to 
bankers, for facts as to the age and state of the gold currency. The 321 
answers received enabled him to publish in the Journal of the London 
Statistical Society for December, 1868 (vol. xxxi., p. 426), copious data, 
which have since been employed by Mr. Lowe, when Chancellor of the 
Exchequer, by the Mint authorities, and by statistical writers, as the best 
information on the subject. 

I now earnestly request your aid in carrying out the object of this 
banking census, which I trust will throw much light upon the working of 
ouf monetary and banking system. 

T an, Sir, 
Yours obediently, 
Gro. H. Pownatt, 
Hon. Sec. Manchester Statistical Society. 


Statement showing the modes in which the whole amount of Cheques 


and Bills received by the Bank 





at during an unspecified number of days 





or 


or weeks in the months of April . 14 


May, 1881, was disposed of (or 


the proportionate amounts variously disposed of from 


to 1881), 

















és 


ys 


or 
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MODE OF DISPOSAL: 


Sums DisPosep oF. 


PROPORTIONAL 
Amounts. 





Presented for payment to Banks in 
the same Town or District (a) ...00. 





Remitted direct to Branches of our 
EINES cae sckesnicesdacaccbensesnienee 





Remittances to London Agents :— 
Country Cheques SOSSOCeeevesseeeereeees 


Cheques, Bills, d&c., on London......|. 





Remittances direct to Country Agents 


and Correspondents.....sccrererrersees 





Cheques on own Bank (not including 
other Branches) entered to the 
CLEdIt Of ACCOUNLE ...reccereorsereerserees 


OCC oor eee ee OL eeerED 


SOP eooeoeeeesercosecs 


Seeeereecsssesececes 


seeeeeeesecesercosees 


FOC ROTOR See TEC LOE DOS 


See eereoeeeres seeeee 


Oe COO Corea roredeses 








WOME, ecclcaeccecwsseteceseas 








100 








Nore (a).—If by Local Clearing House, please note the fact. 


REMARES: 


We are 


Signed 


1881, 











*that the name of the Bank should be mentioned 
in connection with the contents of this statement. 








* Willing or unwilling. 
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SAVINGS IN IRELAND IN 1880. 


Iy his annual report to the Lord Lieutenant upon savings in Ireland, 
drawn from statistics compiled to the end of last year, Dr. Neilson 
Hancock remarks that the greatest change in the year is shown in 
the deposits and cash balances in the joint-stock banks, the fall in 
these deposits has now recurred in four years successively, the largest 
amount having been in 1878. Whilst the deposits have thus con- 
tinued to decrease there has been, during the same period, a con- 
tinued increase in the numbers receiving relief from the poor rate, 
the increase in the year being 6,453, and the increase over 1876, 
27,053. 

The bank-note circulation, at the same time, shows an increase of 
£763,000 upon the last year’s amount, being a recovery of about 
half the aggregate falling off in the preceding three years. This 
.acrease Dr. Hancock does not, however, consider to have arisen 
from increased savings. 

The deposits in Trustees’ Savings Banks show a falling-off in 
chree successive years aggregating £141,000, that of the last year, 

ywever, being only £19,000. 

The investments in Government and Indian Stocks show a 
decrease of £45,000 on the year, whereas, in the deposits in Post 
Office Savings Banks, there is a continuous increase in every year 
since they were commenced in 1863. 

Dr. Hancock concludes his report with the following remarks :— 
* Since 1876 we have had a crisis which has lasted for four years, 
with an accumulated loss of £4,494,000, which, though greater in 
amount than during either of the preceding crises, is less than 14 
per cent. of the amounts in 1876. To recover this loss it will most 
likely take two years, which will carry the crisis beyond the five- 
years period of 1847 and 1860.” 
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THE INSTITUTE OF BANKERS. 


Ar the monthly meeting of the Institute on the 16th March, at 
which the president, Sir John Lubbcck, took the chair, a paper on 
the “Modern Science of Economics” was read by Mr. H. Dunning 
Macleod. 

Mr. Macleod starts with the theory that it is now the case with 
the “economics,” as it has been with all the great sciences in past 
history, it is undergoing a complete transformation, and he con- 
siders this process quite necessary to be gone through, inasmuch as 
the preceding school of political economists is incapable of grasping 
the great problems of to-day, viz., credit, banking, and the foreign 
exchanges, 

The establishment of “ free trade” was only the first-fruit of the 
struggle of the infant science, and the time has now come for esta- 
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blishing a positive science of economics, and, as a matter of fact, Mr, 
Macleod continues, the most advanced economists in Europe and 
America havedeclared theiradhesion to a moré comprehensive system, 
which he had been advocating for twenty-five years. He then refers 
to the teachings of the early modern philosophers in order to explain 
to his hearers the nature of the case. Bacon and other philosophers 
had maintained that economics is a physical science, which meant 
that it must be a body of phenomena or fagts relating to some 
single general quality. Ancient writers unanimously hold that 
exchangeability, or the capability of being bought and sold, is the 
single quality which constitutes things Wealth. They showed that 
there are three distinct kinds of things which can be bought and 
sold—(1), Material Things; (2), Labour, and (3), Rights of various 
kinds. These three orders of quantities can be exchanged in six 
different ways, and these six distinct kinds of exchanges constitute 
commerce in its widest extent, and in all its forms and varieties, 
This is the science of economics, or the science which deals with the 
exchanges of property. The object of the science was to discover 
the laws which govern the varying relations of these exchangeable 
quantities. These laws must be in harmony with the laws which 
govern the relations of all other variable quantities. This shows how 
Economics is a physical science, and it is by adopting this view . 
alone that credit, banking, and the foreign exchanges can be made 
intelligible. 

Mr. Macleod halts here and proposes on a future occasion to 
trace the history of economical ideas in modern times. 

After the reading of the paper a discussion ensued in which some 
of the views of the author were challenged by various speakers. 

The Council of the Institute have been actively engaged in pro- 
moting a memorial to the Postmaster-General in reference to the 
presentation of postal orders by bankers with the object of clearing 
away the obstacles at present existing in regard to their payment. 
A memorial, signed by nearly all the banks of the kingdom, has, 
accordingly, been presented to the right hon. gentleman, praying 
that banks should be exempted from delay in the encashment of 
postal orders, from which ordinary presenters are free. 





THE SCOTCH BANKS. 


CoNSIDERABLE opposition has arisen to the action taken by the 
three older Scotch banks in their attempts to procure special legis- 
lation to enable them to create a reserve capital without coming 
under the full provisions of the Act of 1879. 

In addition to the jealousy with which any partial banking legis- 
lation would naturally be regarded, in the case of these banks the 
possession of note-issuing powers presents a further difficulty, inas- 
much as the Act above mentioned made special provision for guard- 
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ing and securing such issues as appertained to banks registering 
under it, and this provision is ignored by the bills of the Scotch 
banks. 

We cannot but think that any attempt at peddling with the law 
affecting banking would be generally regarded with disfavour at 
the present time. Only a measure of a large and comprehensive 
character would now be looked forward to with satisfaction, and the 
time is out of joint for the production of such a measure as 
would be required. 


iin 
<-> 


BANKING CURIOSITIES, 


In our column of communications we have pleasure in printing 
Mr. H. B. Hyde’s letter in reference to the formation of a collection 
of all kinds of banking curiosities, and we think his suggestion 
worthy of attention, having ourselves observed the notice which 
Mr. Hyde’s collection appeared to attract upon the occasion of its 
being exhibited. 
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THE GILBART LECTURES ON BANKING. 
DELIVERED AT KING’S COLLEGE, LONDON (sEsston 1881). 





By Professor LEONE LEVI, F\S.A., F.S.S., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Economy. 


PUBLIC SECURITIES.—FRENCH. 


Wuarever limitation we put to the meaning of credit, when 
taken in its true economic sense, it is impossible not to recognise 
its power in commerce and society, to the State and the individual, 
in promoting production and consumption, in accelerating, 
faciltating, and multiplying the exchanges of the world. In 
the present organization everyone gives and demands credit. 
It has become absolutely indispensable to the well-being of man. 
Stop it, suspend it, shake it, and the entire social fabric 
crumbles and falls with it. A paralysis of creditis a calamity as 
great as famine or pestilence. And the glory of it lies in its 
being the clearest evidence of the trust man reposes in man, of 
the confidence we have in one another, of the security which 
arises from the loyalty, good faith, and justice which shield our 
transactions. Only let mutual confidence exist, and we readily 
entrust to others our land and our houses, our capital and the fruit 
of our industry. We wonder at the fact, that in Scotland nearly 
the whole of her trade and daily social transactions is carried 
on by paper. We are astounded as we consider, that at the 
Bankers’ Clearing Hovse business amounting to millions of 
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pounds is daily settled by the single exchange of cheques. But 
what are these written evidences of credit as compared with the 
unwritten! Happy that society where credit is triumphant. 
Unhappy that society where fear and mistrust stop the current 
of social intercourse. And it is precisely the same with the 
State as with the individual, though the results are in most cases 
widely different; for whilst private credit helps the transfer of 
capital from the hand of one who cannot employ it profitably to 
the hand of one who can, public credit too often helps the transfer 
of capital from productive to unproductive purposes, enabling 
the State to squander away in wars and shows, in luxury and 
pageantry, what had been amassed by arduous and continuous 
toil, thereby impoverishing, not enriching, the nation which 
enjoys its advantages, 

Should a State contract debts? What circumstances can 
justify its ever doing so? That in time of peace it is the para- 
mount duty of the State to maintain an equilibrium between the 
revenue and the expenditure, is a position which will at once be 
conceded. Alas, for that State which allows its treasury to fall 
into a chronic state of annual deficits! When the expenditure is 
high, the Finance Minister must not only resist the demand for 
any reduction of taxation, but have the courage to impose 
additional taxes to meet the requirements of the State. At all 
times his aim should be, not only to maintain a perfect balance, 
but even to provide for a surplus of a moderate amount available 
to meet any unforeseen emergency. If any extraordinary expen- 
diture be required for the national defences, in erecting fortifi- 
cations, constructing ships of war, and the like, their cost should 
be provided for by obtaining temporary loans through the issue 
of Exchequer bonds or otherwise, for a limited number of years, 
and never permitted to remain a burden on future generations. 
And as for railways, waterworks, drainage, and other public 
works, their construction should be left to private energy, and 
not be undertaken by the State. A war to maintain or a 
revolution of a formidable character to repress are perhaps the 
only justifiable causes for contracting a debt. 

Would, indeed, that no facilities were afforded for porrowing 
money for any cause, however justifiable. What a cheok it 
would prove to a wanton and aggressive policy, what sacrifices 
would thereby be avoided, what ruin averted, what safety to 
capital and industry, what gain to humanity! But a sudden 
and fatal exigency may occur, demanding an excessive expen- 
diture, when the difficult problem must be solved—should we 
meet it by additional taxes, however high, or by the creation of 
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debt? In such a case the simple consideration for the Finance 
Minister is this :—So long as the taxes are not too high, calculated 
to trench on the capital of the country, or to unduly restrict or 
hamper its productive power, an increase of taxes is always pre- 
ferable. When the amount required is greater than the nation 
can afford to take from the ordinary income of the people, when 
the taxes required would endanger the capacity of the country to 
compete with other nations in manufacture and commerce, then 
the contracting of a loan is decidedly preferable. Even then, 
however, a temporary loan for a number of years is always better 
than a loan on permanent annuities, the duty of the nation im- 
mediately on the return of peace being to make strenuous efforts 
gradually to extinguish its liabilities. Examine in relation to 
such principles the loans negotiated by Englana, France, Russia, 
the United States, Italy, and the whole host of indebted countries, 
and see with what recklessness these nations plunged into them. 
Take up the list of foreign loans of late years negotiated in 
England, and see in how many cases they are out of all pro- 
portion to the financial resources of the different countries, and 
how ruinous were the terms conceded. Can we wonder that so 
many of them have become defaulters ? 

British bondholders, despairing in many cases of obtaining 
payment of their claims from foreign Governments, have 
often turned themselves to Her Majesty’s Government, urging 
the duty of the State to afford protection to its subjects, 
and to enforce the performance of justice to its citizens 
from a foreign State. On the 6th January, 1880, the 
Turkish bondholders went in a deputation to Lord Salisbury, 
the late Foreign Minister, to ask Her Majesty’s Govern- 
ment to protest against the recent hypothecation of their 
securities by the Turkish Government, but it can scarcely be 
expected that Her Majesty’s Government will enter into any 
general undertaking to protect, in all cases, our capitalists from 
the default of foreign States. Loans to foreign States have to run 
the same risks as loans to private individuals, since it is considera- 
tion of gain that prompts lenders to lend their money in either 
case. The answer of Lord Salisbury was distinct on the principle 
which Her Majesty’s Government will follow in such cases. 
‘‘ Let it be understood,” he said, in substance, “that each case 
must be considered by itself. "Where the default is the result 
of misfortune and necessity, where a foreign State, having 
borrowed money, cannot pay, it would not only be improper to 
expect Her Majesty’s Government to exact the payment, but it 
would be expecting Her Majesty’s Government to do that which 
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is materially impossible. But where a defaulting State pays 
some creditors, and does not pay others, especially if that is 
done with any mark of favour or undue selection ; where the 
creditors selected for special and favourable treatment are those 
who in point of right and security stand behind the creditors 
who are neglected, in that case there is obviously matter for the 
special consideration of the Queen’s Government, and certainly 
matter for special sympathy towards those who are suffering 
therefrom.”? Viscount Palmerston, in his Circular to Her 
Majesty’s Ministers, went further than this, and said, “Let no 
foreign country who has done wrong to British subjects, deceive 
itself by a false impression, either that the British nation or the 
British Parliament will for ever remain patient acquiescents 
in the wrong, or that if called upon to enforce the rights of the 
people of England, the Government of England will not have 
ample means at its command to obtain justice forthem.” These 
were strong words, but in practice they do not amount to much, 
for, rely on it, apart from the sense of justice and duty which the 
foreign State itself should possess, apart from the means in its 
hands to pay its debt, apart from the self-interest which every 
State has to preserve its credit, there is no security for the pay- 
ment of such debts, and no mode of enforcing such payment, for 
war or reprisals on the ground of debt are out of the question, 
and would not be resorted to. Moreover, you cannot bring a 
defaulting State before a Court of Justice as you can a 
private individual.* 

Bankers should know the extent of security afforded by the 
different public securities daily negotiated at the Stock Exchange, 
and upon which they are often called to make large advances. 
And for that purpose let us this evening devote some con-— 





* The amount of expenditure of different States for the national debt con- 
stitutes a serious annual charge. The following table shows the proportion per 
cent. it takes of the whole expenditure and the amount per inhabitant :— 


Per Cent. of the Per Inhabitant. 


Expenditure, 8. a. 
ONE coudewawssaKew es 80°7 25 0 
Great Britain ......ee.. 22°5 3 17 6 
Ttaly .cccccccccssscoes . 36°0 15 0 
AS ce 26°9 10 9 
eee rere |} 4 2 
BEIM coyesecessoees 28°3 12 11 
WHOUDOPIANGS 64.0.0 c0ccce 24°4 12 1 
Portugal ....6....0008 . 84°2 ll 2 
eee 161 5 0 
United States ........ ve O0'2 8 2 
SUL ca cvcccsseesecey GO 3 2 
Spain,, eeeereereeeerere ee 13°2 5 6 
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sideration to the facts connected with one of these, the French, 
those of our nearest neighbours, which have passed through 
many strange vicissitudes, but which now stand deservedly high 
in public esteem. 

The old sovereigns of France spent enormous fortunes in the 
wars which they waged, often for purely dynastic purposes. 
Absolute sovereigns as they were, they required no authority 
from any legislature, and though styled by the name of loans, 
their borrowing really amounted to taking whatever sums they 
required from the resources of the people. During the reign of 
Louis XIV., France owed some £120,000,000, and a national 
bankruptcy was fully anticipated. The king himself had some 
scruple in violating his promises to the nation, but his father 
confessor relieved him of any such questions of conscience, by 
proving to his perfect satisfaction that the property of subjects 
of right belonged to their sovereign, and that in keeping the 
same he only used what was his own. Disallowing the whole 
amount was not indeed possible, but a compromise was adopted 
of reducing the interest, and instituting a commission to inquire 
into the state of the debt and the claims of the creditors, the 
effect of which was arbitrarily to reduce the amount of the 
debt from £120,000,000 to £80,000,000. After this, the 
celebrated John Law deluded the Government and the public 
with his views, that by the simple creation of paper money he 
could pay any amount of debt; and so, in one way and another, 
the finances of the State were brought to a perfect chaos. Itis 
not too much to say, that the sad condition of the finances, 
the unblushing reduction of interest, and the usurpation of 
private rights, during the reigns of the elder Bourbons, had a 
considerable influence in bringing about the eventful Revolution 
of 1789. And we need not wonder that at the very outset of 
that radical change, measures were taken for the preservation of 
the public credit of the country. On the 17th June, 1789, the 
Constituent Assembly declared that the creditors of the State 
should be placed under the guardianship of the honour and 
loyalty of the French nation. On the 23rd of the same month, 
Louis XVI. declared that the representatives of a nation faith- 
ful to the laws of honour and probity, would do no wrong to 
public credit, and that the king expected from them that the 
confidence of the creditors of the State should be secured in 
the most complete manner. Once more, on the 10th of July, 
1789, the Assembly declared that the public debt having been 
put under the guardianship of French honour and loyalty, and 
the nation having never refused to pay the annual interest on 
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the same, no one should have the right to pronounce the in- 
famous word bankruptcy, no one should have the right to injure 
public credit in any form or manner whatsoever. And yet 
again, on the 27th August, on the occasion of a decree autho- 
rizing a loan of 80,000,000 livres, the Assembly renewed and 
confirmed its decrees of the 17th June and 13th July, by which 
the creditors of the State were put under the safeguards of 
French honour and loyalty, and consequently declared that in 
no case and under no pretext any reduction or retention should 
be made upon any part of the public debt. Surely, no State 
ever entered into such clear and distinct engagements respecting 
the payment of its debts as France did at the opening of 
that memorable chapter of her national history. But the subse- 
quent dealings of the National Convention and Directory 
exceeded all limits of prudence and duty, and their financial 
expedients were only on a par with their other measures, hazard- 
ous in the extreme, and absolutely incompatible with the first 
elements of public credit. Nevertheless, it was in the midst of 
that terrible confusion, August, 1793, that a report was pre- 
sented to the Convention on the mode of registering in a grand 
livre, a great book, the debt of the State. At that time the 
debt consisted of about £72,000,000 of constituted debts, 
£42,000,000 in terminable annuities and redeemable debt, 
£22,000,000 in demonetized assignats, and £93,000,000 in 
legal tender assignats, with about £500,000 of foreign debt. 
And the most essential recommendations of the report were, that 
all the debts should be registered in the names of the creditors, 
arranged in alphabetical order; that the grand livre should not 
include the capital but only the rente or interest ; that the capital 
and interest of loans opened and payable in foreign countries 
should continue to be paid; that the legal tender assignats 
should be registered, and that a forced loan of one thousand 
millions of francs should be made in order to withdraw assignats 
to the same amount. The report itself and the law which it 
introduced were matter-of-fact documents, yet the style was 
vainglorious in the extreme. “It is no longer,’ the reporter 
said, “a vain and deceptive homage that since the 9th messidor 
_ offer daily to'justice, that sovereign of heaven and earth ! 
ou are sincerely devoted to its worship ; this place is its true 
sanctuary, and you are its cherished ministers. Your committee 
of finance, acceding to your wishes, present to you the mode of 
offering to this tutelary and protecting divinity more sacrifices 
worthy of itself by re-establishing life annuitants to rights of 
which they ought to have been spoiled.’ As for the forced loan 
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which was simply laying hands on the pockets of the rich, the 
reporters justified their measure by the cold reserve that the rich 
had maintained in the cause of freedom. ‘“ If you had come for- 
ward at the first to reverse the throne and put out of the way its 
satellites of despots, you might have had reason to complain. 
Have you, by the sweat of your brow or the sacrifice of your 
blood, as the poor have done, paid your share of the debt you owe 
to the country? No. Your own interests urge you, then, to regard 
as a blessing the forced loan which the National Convention 
presents to you for the public good.” The forced loan eventually 
realized 600,000,000 francs in specie, reimbursable in ten years 
by one-tenth being annually taken in payment of taxes, and as a 
considerable number of francs in assignats were taken as one franc 
in specie, the operation produced a reduction of 1,400,000,000 of 
assignats. The remainder of the assignats reduced to one-thirtieth 
part of their nominal values was afterwards exchanged for man- 
dats, of which also 2,400,000,000 of francs similarly secured on 
the national property were issued, and these also soon lost all 
their value. But the amount of constituted and other kinds of 
debt in the Grand Book was not allowed to remain long there 
in its entire amount, for by the 9 Vendemiaire (An 6, 1797), it 
was provided that two-thirds of every inscription in the grand 
livre should be reimbursed by bons au porteur, or treasury 
bills, and that one-third only should remain inscribed in the 
grand livre, the result being, that after the reduction of the 
amount practically confiscated, there remained inscribed only 
40,216,000 francs of rente, representing at 5 per cent. a capital 
of only £32,000,000. Great events followed the inauguration 
of the First Empire, and the wars of Napoleon must have cost 
an incalculable amount of treasure, but he took care to levy 
heavy contributions on the countries which he invaded, so that 
little addition was made by Bonaparte to the national debt 
of France; and at the Restoration of Louis XVIII., the 
entire debt in the grand livre amounted to £2,500,000 of 
rentes, representing a capital of about £50,000,000. 

The strange circumstances, social, political, and financial, 
which agitated France for upwards of twenty years, must have 
been reflected in the value of her public securities, though stock 
exchange operations were not nearly so frequent and exciting 
as they have since become. There used to be a Bourse in Paris 
as far back as in 1724, but after having been jealously protected 
during the whole time of the Revolution of 1789, it was eventuall 
closed in 1793. In 1796, however, the Bourse was secselail, 
and then the price of a registration of title in the grand livre 
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was quoted in assignats, a title to 5 livres interest payable in 
assignats being worth 460 livres on December 13, and as much 
as 600 livres on May 28, The first regular quotation, how- 
ever, in the Bourse was on January 17, 1797, and then the 
5 per cent. was quoted at only 8 f. 25 c. But, soon after, matters 
somewhat mended. The revolution in favour of the Directory, 
and the return of Napoleon to Paris, where he received magnifi- 
cent fétes, introduced confidence, and the 5 per cent. suddenly 
rose to 86 f.75c. But it did not last very long. The coup 
a@’état of September 4, and the financial bankruptcy of the 30th 
of the same month, made a profound sensation; the two-thirds 
confiscated ceased to be quoted, and the third was at first sold 
at 24f. 25c., and then at 7f., from which it rose to 22f. 50c. 
Afterwards, with order partially re-established, and the assignats 
out of the way, the value of French stock permanently increased, 
till in 1807, upon the signing of the Peace of Tilsit, its price rose 
as high as 93f.40c. These were eventful times for both France 
and England. The lowest points touched in England for Con- 
sols were on April 14, 1797, when the Netherlands were given 
up to France, and on the Ist August, 1798, upon the arrival of 
the news of the Battle of the Nile and the entrance of the 
French army into Egypt, when the British 3 per cents. fell to 
474 and 47} powaties -. 04 But these were exceptional cases. 
Taking the entire period of 14 years from 1801 to 1814, whilst 
the average price of the 5 per cent. French Rente was 69 f. 83. 
equivalent to 7:16 per cent. interest, the British 3 per cents. 
averaged £62. 12s., equivalent to 4°52 per cent. On April 6, 
1814, after the taking of Paris, the 5 per cent. was 66 f.; when 
Louis XVIIT. was proclaimed king, it rose to 80 f.; and when 
Napoleon returned, it fell to 53f. On the news of the disaster at 
Waterloo the Rente actually rose to 55 f. 50 c., and the day after 
the second capitulation of Paris, the 5 per cent. rose to 69 f. 75c., 
so little do financiers care for politics and patriotism. The 
transition from war to peace was expensive to France. During 
the first three months of 1814 she had to bear the burden of the 
support of the French and foreign armies, and it was not with- 
out a struggle that the revenue and expenditure could be 
balanced. Nevertheless, the Government was in earnest in its 
endeavours to restore public credit, and it hastened to make some 
public declaration tending to reassure the public mind on the 
subject. On the 6th April, 1814, the Constitutional Charter of 
Louis XVIII. declared that the public debt is guaranteed. 
When the project of the Constitution prepared by the Senate 
was presented to the king, his Majesty repeated, “The public 
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debt is guaranteed.’’ On the 4th June, the Government declared 
“that all kinds of engagements taken by the State towards its 
creditors are inviolable ; ”’ and on the 17th June, again, a said, 
“The public debt is placed under the protection of Trench 
honour and loyalty.” Following the example of England, the 
French Government established a sinking fund, hoping there- 
by to put at the side of a great load of debt a counterpoise 
to lighten it; but like England, France soon realized that a 
good sinking fund can only be established by an excess of 
revenue over the expenditure, any other kind of sinking fund 
being only a deception and a snare. Notwithstanding every 
effort at economy, the Government of Louis XVIII. was com- 
pelled to borrow largely ; and in 1830 when it fell, the amount 
of Rentes had risen to £6,500,000 representing a capital of 
£182,000,000. 

The reign of Louis Philippe was comparatively a peaceful 
one, nevertheless, at its close, the Rentes had increased to 
£3,680,000, representing a capital of £185,000,000. Then came 
the Second Republic, which lasted from 1848 to 1852, during 
which several important financial operations were made. One 
with the savings-banks, and another a conversion of the 5 per 
cent. into a 44 Rente, an operation which proved very successful, 
though the accumulated deficits from 1848 to 1851 amounted to 
under £15,000,000. But when the Second Empire came, a tur- 
bulent feeling immediately arose, for fear that the scenes of the 
First Empire should be re-enacted. The emperor declared that 
“L’Empire c’est la paix ” (Empire meant peace), but few trusted 
in such a declaration, and the mistrust was soon verified. In 
1854, the Crimean War commenced, which necessitated heavy 
loans, and they were negotiated with much more éclat than in 
the past. The first loan was for 250,000,000f., either at 44 or 
at 3 per cent., at the option of subscribers, the former at the 
rate of 92f. 50c., the latter at the rate of 65f. 25c. The loan was 
not offered to the banks only, as usual, but to the public at large, 
and registers of subscriptions were placed at Paris and in every 
chief town, where subscribers were admitted for any sum of 10 
francs of Rente or for multiples of 10 francs; the announcement 
stating, that should the whole amount of subscriptions exceed 
the sum of 250,000,000f.,, they would be subjected to a propor- 
tional reduction. The proposal answered wonderfully, and instead 
of 250,000,000f., the subscriptions amounted to 468,000,000f., 
subscribed to by as many as 99,224 persons. Yet another loan 
was required of 500,000,000f., and that had a similar result ; and 
yet another of 750,000,000f., and in each case it was taken up 











The Gilbart Lectures on Banking. 317 


by a larger number of subscribers with great eagerness, witness- 


ing, in the most absolute manner, their confidence in thé. ~ - 


Government and in the honour and loyalty of the nation ; above 
all, giving proof of the existence among the peasantry of con-._ 
siderable wealth, hoarded up in times of difficulty, but ready for © 
any emergency, provided proper security be guaranteed. Five 
years after, in 1859, the Italian campaign ‘demanded more 
sacrifices, whilst the annual expenditure grew immensely high, 
causing yearly deficits to swell very largely. Hence, a large in- 
crease in the amount of floating debt. In 1870, on the eve of 
the fatal war with Germany, the amount of Rentes had increased 
to £14,500,000, representing a capital of £550,000,000, Then 
came the disastrous war, with the terrible indemnity to be paid 
in hard cash, and more loans were required. And the end 
of the matter was that France at this moment has interest to 
pay annually to the extent of £37,300,000, representing a 
capital of £705,000,000, and a floating debt, besides, amounting 
to £47,000,000. 

Is France, in ordinary language, good for this amount of 
debt ?—The present value of French securities in the London 
Stock Exchange seems to denote complete confidence. At 
present prices, France can borrow in the open market at 
£3. 10s. to £4. per cent., whilst England can borrow at 3 per 
cent. and less. And there are good reasons for this high posi- 
tion of French securities. ‘Taking the definition of a State, for 
purposes of international law, as that of a people permanently 
occupying a fixed territory, bound together by common laws, 
habits, and customs into one body politic, exercising through 
the medium of an organised Government independent sove- 
reignty and control over all persons and things within its 
boundaries, capable of making war and peace, and of entering 
into all international relations with the other communities of 
the globe, here we have, in France, a large, compact territory of 
204,000 English square miles, having within it a population of 
about 37,000,000, nearly all the same’ race, speaking the same 
language, and united into one body politic, ruled and protected by 
one well-organised Government. There are, indeed, pretenders 
to the throne of France, who may some day come once more to 
the front, but whatever contest they may cause, there is sufficient 
cohesion in the French people to secure the State from disin- 
tegration. This large and populous territory has always exer- 
cised a high sovereignty in the centre of Europe. In_ politics, 
it is one of the first powers, in the arts and sciences it is supreme, 
in commerce and industry only second to Britain, and in its 
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financial relations with foreign nations, whatever she may have 
done with its native subjects, always honourable. Essentially 
an agricultural country, with a very large proportion of her 
soil capable of cultivation, and, in fact,highly cultivated, covering 
three distinct zones of the olive, the vine, and the Indian corn, 
France possesses enormous agricultural wealth, and though the 
great subdivision of the land is scarcely conducive to its best 
cultivation, it has certainly the advantage of distributing wealth 
much more largely than where it is concentrated in a few land- 
owners. 

The finances of the State are doubtless in perfect order, 
and the entire machinery for the collection of the revenue and 
payment of the expenditure complete. In 1877, the revenue 
amounted to the large sum of £128,859,000, and the expen- 
diture to a like amount, In proportion to a the taxes 
are considerably higher in France than in England. Whilst in 
France they amounted to £3. 7s. per head, in England they 
were only £2. 3s. per head. And the interest of the debt now 
exceeds that of England. In France it is £1. 5s. per head, in 
England it is 17s, 6d. Heavy burdens have been left on the 
French people by the constant wars which they have waged, and, 
economically, the condition of France at this moment is not 
nearly so good as it was twenty years ago. Nevertheless, the 
commerce of France is considerable. In 1878, her imports for 
home consumption amounted to £167,000,000, and her exports 
of French produce amounted to £127,000,000. Whilst in the 
United Kingdom the imports for home consumption amounted 
to £9. 6s. per head, and the exports to £5. 14s., in France the 
imports amounted to £4. 10s. per head, and the exports to £3. 7s. 
per head. But the industries and manufactures of France are 
immensely rich and varied. Her silk manufacture combines all 
that cultivated taste and artistic skill can well achieve. Her 
laces of Alengon and her guipure are of the finest and richest 
description. In the woollen manufacture she is distinguished, 
and so in printed cotton goods, in many cases unequalled for 
beauty of colour and delicacy of execution. What can be more 
enticing than her Gobelin tapestry, or more gorgeous than her 
magnificent Sévres? The resources of France are considerable. 
M. Thiers calculated that she produced wealth at the rate of some 
£600,000,000 a year. In the very heart of Europe, with a people 
industrious, thrifty, clever, and quick of conception, and with a 
soil rich and fruitful, France has only to be at peace to be pro- 
sperous and great. Let her only abandon the glory of war for the 
greater glories of industries and commerce ; let her only rehabi- 











Banking and Commercial Law. 319 


litate, for productive industry, the flower of her manhood, the 
millions of men, now given to the idle and destructive pursuit of 
arms ; let her advance, as she is now doing, in her measures for 
promoting the education of her people and the advancement of 
science, and she will soon be able to wipe away all traces of past 
misfortunes. The economic policy of France is not what we 
might expect from the birthplace of some of thé most illustrious 
political economists. Free in her political institutions, she is 
not yet free from the shackles of Protection. But I have much 
faith in the enlightened and far-seeing shrewdness of the French 
people; and the time, I trust, will speedily come, when, seein 
eye to eye with England, she will unite in a policy of free an 
unrestricted trade with all the world, the best and truest basis 
for her solid economic advancement, and a solid guarantee for 
her public securities. 


a 
> 





Banking and Commercial Patv. 


BILLS OF SALE. 


Two important decisions on sects, 8 and 10 of the Bills of Sale Act, 
1876, have recently been given by Justices Grove and Lindley. The true 
construction of sect. 8 has already been frequently discussed in reported 
cases, which all go to show that the terms of the Act are to be rigidly 
enforced against any transaction which bears any suspicion of not being of 
a thoroughly bond fide character. A true statement of the actual conside- 
ration passing from grantee to grantor is required; and unless the former 
can show that the whole of the consideration named in the bill was bond 
fide paid to the latter, or applied at his request in satisfaction of some 
bond fide existing debt on his behalf, or in payment for services bond fide 
rendered, the biil will be held fraudulent and void. If he can do so, 
Hamlyn v. Betteley (5 C. P. Div., 327; 42 L. T. Rep., N. 8., 373) and ex 
parte National Mercantile Bank (15 Ch. Div., 42; 42 L. T. Rep., N. S., 
64) are authorities to show that it is not necessary to trace on the face of 
the bill the ultimate destination of the money, nor to set out any col- 
lateral agreement which determines its destination. So long as the Courts 
are satisfied that the transaction is a bond fide one, and that the true con- 
sideration actually passing from the grantee to the grantor, or his nominee, 
is stated in the bill, that is sufficient to satisfy the statute. 

It frequently occurs that some portion of the consideration money as 
set out in the bill is retained by the grantee, and where that is the case 
very difficult questions with regard to the validity of a bill of sale occur. 
The test, however, is still the same, as was decided in the case of Hamilton 
v. Chaine, one of the decisions above referred to. There the grantee had 
retained as premium a sum of £7. 10s. out of the sum stated to be the 
consideration for the bill, and the learned judges held that that avoided 
it, It wasnot shown that the grantee had paid away that sum to any 
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person for the loan, nor was it a recognised charge for services performed, 


asin ex parte Challinor (16 Ch. Div. 260) ; and therefore the consideration 
was not truly stated, and a less sum was actually paid.to, or settled in a 
bond fide account with, the grantor than was stated in the bill. A further 
and a very important point was also decided in this case, namely, that 
where a sum is retained by the grantee, even though it be rightfully 
retained, the bill of sale will be avoided if the covenant to pay interest be 
a covenant to pay interest upon the whole sum stated to be the considera- 
tion, without deducting the amount retained. Interest can ouly be pro- 
perly payable upon the sum actually handed over to the grantor, or his 
nominee, Consequently, where a portion only of the consideration is 
paid and the covenant to pay interest is upon the whole sum, that is not a 
true statement of the consideration, and the bill will be avoided. 

The same learned judges had also an entirely novel point brought be- 
fore them with regard to the construction of sect. 10 of the Act, in the 
case of Lyon v. Tucker. A grantor had given two bills of sale of his 
property; the earlier in date had not been registered, the later had. 
There had been no bankruptcy of the grantor, or seizure by the sheriff of 
his goods, or any other process against him enumerated in sect.8. For 
the purposes of the argument he was taken to be perfectly sulvent in every 
way, yet it was contended on behalf of the holder of the registered bill of 
sale that by sect. 10 of the Act 1870 his bill had priority over the unregis- 
tered one. It was held, however, and very rightly held, we venture to 
think, that though the words of the section might possibly bear the inter- 
pretation sought to be put upon them, yet that the true conclusion to be 
arrived at from a consideration of the whole Act, and of the decision in 
Davis v. Goodman (5 C. P. Div., 128; 41 L. T. Rep., N. S., 625) was that 
the section was not intended to apply as between two holders of bills of 
sale where there was no bankruptcy of the grantor, or other matter 
bringing the case within sect 8. As between the parties in Lyon v. 
Tucker, there was nothing in the Act to set aside the rule Qui prior est 
tempore potior est jue, and that, consequently, as between those parties, 
the unregistered bill of sale retained its priority. 





BANKRUPTCY LAW. 


A correspondent suggests the following : “ May we respectfully inquire 
what progress has been made with the Government Bankruptcy Bill? 
From what fell from the Lord Chancellor the other evening, it would 
appear that some such measure is ‘ proposed’ to be brought in, and long 
since his lordship publicly announced bankruptcy reform as one of the 
leading features of the present session, and it was so announced in the 
Queen’s Speech. The session is ebbing away, and if something is not 
done with this all-important question—assuredly urgent, if not of Irish 
urgency—at once, nothing will be done, and the monstrous abuses of the 
present system will flourish for another year and a half at the least. Lord 
Cairns’ carefully prepared Bill, which would largely remedy the evils, is 
before the House of Lords, and we may be well assured that his lord- 
ship would readily concur in any well-considered suggestions by Mr. 
Chamberlain. If this cannot be done, at all events let the commercial and 
general public be saved from further vexation and malversation on the part 
of discreditable professionals, by a short Amendment Act. A very short 
Act would effect very large good, and if we are not mistaken, such an amend- 
ing bill was presented in the last or the preceding session.” —Law Times. 
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COUNTY COURTS, 





Bremincuam County Court, 
Monday, February 7th. 
(Before J. Morreram, Esq., Q.C., Judge.) 


BURMAN 0. NATIONAL MERCANTILE BANK, LIMITED. 
Agreement for Loan—Publication of Agreement—Breach of Contract. 


This was an action brought by a farmer to recover £49. 18s. 4d. from 
the National Mercantile Bank, Limited, Covent Garden, London, £45 of 
which was for damages alleged to have been sustained by plaintiff in his 
business as a farmer by the defendants having made public an agreement 
entered into between the parties on the occasion of a loan being made to 
plaintiff of £250, on which £80 was charged as interest and expenses, and 
which it was stipulated should be kept absolutely secret. 

A. Youne (instructed by Rowianps and Baenatr) appeared for the 

laintiff. 
, Hvuao Youne (instructed by Butter and Bicktey) for the defendants. 

In December, 1879, plaintiff entered into negotiations to lease a farm 
from Lord Windsor, and requiring a sum of money at once he went to the 
defendants’ branch office in Great Charles Street, Birmingham, and asked 
for a loan of £500. In an advertisement they offered to advance farmers 
or tradesmen money at 5 per cent., “strict secrecy being observed and no 
sureties required.’’ He offered his farm stock as security for the loan. 
A person named Davis subsequently visited the farm and valued the 
stock at nearly £2,000. Davis produced a printed form of questions 
as to plaintiff’s property and effects which plaintiff had to answer and put 
his signature to. He was assured by Davis that he would not be required 
to sign a bill of sale, but would only need to give a note of hand for the 
loan, A few days afterwards, on calling at defendants’ offices in Great 
Charles Street, he was told by Mr. Turner, the manager, that he could only 
have £250. Nothing was said about the rate of interest, but he was again 
assured that everything would be kept a secret. He was taken to the 
office of Messrs. Powell and Browett, solicitors, where he signed a docu- 
ment. This document, he said, was never read overto him. He paid the 
person who took him, a man named Greening, £5. 10s. as law charges, 
On leaving Messrs. Powell & Browett’s office Greening put a p.per into 
his hand, and when he saw by it that he had to pay £330 he said he was 
being robbed. He did not know that his goods could be seized and sold, 
Eight monthly instalments of £10 were paid, and then £250, which 
cleared off the bill of sale. It was not till after he had paid the first 
instalment that he discovered he had given a bill of sale. The bill was 
registered, and the publicity thus given had caused him serious injury in 
his business. 

For the defence, Hugo Young called David Turner, who described him- 
self as manager of the Birmingham branch, and said he told plaintiff when 
he advanced him the £250 that he would have to repay £330. Plaintiff 
never said the transaction must be kept strictly secret, and, indeed, 
nothing was said about secrecy. In cross-examination by A. Young, 
witness admitted that the advertisement inserted by his firm in the news- 
papers set forth that “ strict secrecy would be observed.” He did not 
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know whether that was put in as an allurement to the public or not. The 
Mercantile Bank was a firm consisting of shareholders. He did not know 
all the shareholders. A Mr. Cochrane, who resided at Bedford Square, 
London, a Mr. Wheatley, of York Road, London, and a Mr. Isaacs, were 
shareholders. They had four other places of business, two of them being 
in London, and called the Imperial Deposit Bank and the National 
Deposit Bank, and the others were in Leeds and Exeter, and were under 
the same style as theonein Birmingham. Witness had been in the employ 
of the company for four years, previous to which he had been engaged at 
the National and Provincial Bank, Worcester, and he had been a horse- 
dealer and an auctioneer at Wolverhampton. He had filed his petition 
when he was a horse-dealer, and was not aware of having as yet 
received his discharge. The person who engaged him was Mr. Cochrane, 
who also sent him the advertisements to insert in the newspapers. Though 
the advertisements stated that money was lent at 5 per cent. interest, they 
never advanced money at that rate, nor did they lend money upon pro- 
missory notes, because they never got promissory notes that they approved 
of, or on which they could lend money at 5 per cent. interest. The adver- 
tisements were to cause people to come to them for loans, and when they 
did come they were told the terms on which they could have the money. 
He did not think that he had charged plaintiff 74} per cent. ; he believed 
it was nearer 30 per cent. 

A. Youne.— But it is really 74} per cent. 

Witness.—It was not true that the more he could get from the borrower 
the more he had for himself. The usual custom was to charge the interest 
as “ bonus” at the rate of a third of the amount borrowed. He did not 
think he had ever charged interest at the rate of 100 per cent. 

John Warden Browett, solicitor, said he attested the bill of sale between 
plaintiff and defendants. He explained to plaintiff the nature of the bill 
—that the holders could at any time, even without a default having been 
made in the payments, seize his stock and goods and sell them immediately. 
He also told plaintiff he believed he could borrow the money at 10 per 
cent., and that what he was to pay under the bill of sale was exorbitant. 

His Honovr, in delivering judgment, said he had come to the conclusion 
that the conduct of Mr. Turner, manager of the National Mercantile 
Bank, had been disgraceful and scandalous,and he would not be wrong in 
saying that his conduct in the box was worthy of the same terms. As far 
as Mr. Browett was concerned, he was of opinion that that gentleman was 
no party whatever to the deceit which had been practised on the plaintiff, 
It would have been almost an impossible task to have enlightened plaintiff 
on the true nature of the bill. The verdict would be for plaintiff for £40. 





THE SUMMARY PROCEDURE UNDER THE BILLS OF EXCHANGE ACT. 


Tue following letter has been addressed to the Editor of the Law 
Times :—*‘ Now that the judges, together with certain representatives of 
both professions, are deliberating with a view to the issuing of new rules 
of court, perhaps a more fitting opportunity would not present itself than 
the present for endeavouring to bring before the notice of, at least, the 
gentlemen who represent the ‘solicitors of the Supreme Court,’ the 
almost absolute necessity of reviving by these new rules the summary 
procedure under the Bills of Exchange Act, Now, it seems to me that the 
old system, i.e., the summary procedure, which until April of last year was 
used by solicitors whenever practicable, was the better of the two, and was 
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a great saving of costs and time. First, as to costs. For example, if, 
under the old procedure, I wished on behalf of A, the drawer of a bill for 
£500, to sue B, the acceptor, I issued what was commonly called a 
‘twelve-day writ’ After the service upon B he could only enter an 
appearance under an order to be obtained upon application to a master, 
supported by an affidavit showing a primdé facie ground of defence. In 
the event of his failing todo this before the expiratjon of twelve days 
from service, I should be enabled to get judgment on the thirteenth day for 
£500, and, at the most, £4. 6s. costs. Now, take the other side of the matter. 
Under the present practice I must issue a writ giving the defendant 
eight days’ notice to appear. On his appearing I must take out a 
summous under Order XIV., r. 1. This summons must be supported by 
an affidavit, and, if the plaintiff resides in the country, the affidavit has to 
be sent to him for swearing. That takes three days—eleven days in all. 
Then the summons is taken out, and must be returnable at least two days 
after service, thus making fifteen days in all. On attending the summons, 
the master (if defendant lives in the country) adjourns it for two days, 
and on the day of adjournment you perhaps get your order. If so, then 
you have to make out your costs and give notice of taxing for the follow- 
ing day, and then you are in a position to issue execution. These costs 
then tax at £7. 15s. or thereabouts, and the difference between these costs 
and those under the old procedure is £3. 10s. at least. Again,’ it was 
never the practice under the old procedure to give a defendant leave to 
defend except on good ground being shown; but now, if a defendant 
chooses to make any sort of aflidavit showing apparently some trivial 
ground of defence, &c., he is let in unconditionally to defend, and thus at 
once a manifest injustice is done to the plaintiff, who may have to fight 
the defendant ‘ tooth and nail’ until verdict, and then find he is power- 
less by reason of defendant having ‘ secured himself’ from such persons as 
sheriff’s officers and the like. It can truly be said then that plaintiff has 
borne ‘ the burden and heat of the day,’ and allfor nought. Surely this 
is a serious matter for the mercantile world, who handle more bills of 
exchange than they do bank notes, I hope sincerely that the committee 
above mentioned will revive the summary procedure, which had for many 
years been ‘a boon and a blessing to men.’ ” 
OLIVER, 


a 
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ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Report by the directors submitted at the fifty-sixth annual general meeting of 
the company, 5th March, 1881. 

The annexed statement 6f the liabilities and assets of the bank shows that the 
profits for the year ended 31st January last, after deducting all charges of 
management, income-tax, &c., and making provision for all bad and doubtful 
debts, amount to £33,826. 6s. 5d. To that amount there falls to be added the 
sum of £1,326. 10s., being the amount brought forward from the previous year’s 
profit and loss account, making altogether the sum of £35,152. I6s. 5d. of 
profits to be dealt with on the present occasion. The directors have appro- 
priated these profits as follows :—Dividend of 6} per cent. paid in September last, 
£15,750 ; dividend of 6} per cent. payable on 5th proximo, £15,750; makingta 
dividend of 12} per cent. (clear of income-tax) on the paid-up capital of the bank, 
for the past year—£31,500; bank buildings at head office and branches, in 
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reduction of their cost, £1,500; superannuation fund for the bank’s officers, 
£1,000 ; balance to be carried forward to profit and loss new account, 
£1,152. 16s. 5d.— £35,152. 16s. 5d. The guarantee fund of the bank remains, 
as before, at £126,000. ‘The amount of the bank buildings account has been 
increased by the cost of the bank's new premises at Dufftown, Torphins, Wood- 
side, and 15, Regent Quay, Aberdeen, and the outlay on the premises in George 
Street at present in course of erection. The company now owns thirty-four 
banking houses completed, and one other is under construction. The total outlay 
on bank premises has been £102,946, 4s. 1d., but the original cost has been 
reduced from time to time by the appropriation from profits of the sum of 
£30,223. 4s. 11d. The directors, in addition to the continuous supervision which 
they exercise over the business of the bank, and the careful examination which 
they have made ofthe bank’s affairs, and following the course approved of by 
the shareholders twelve months ago, submitted the books and balance-sheet of 
the bank for audit by Mr. James Haldane, C.A., and Mr. James Alexander 
Molleson, C.A., both of Edinburgh, and gentlemen of the highest professional 
standing, and the report by these gentlemen is subjoined to the balance-sheet. 
As regards the limitation of the liability of the shareholders of the bank, always 
within such reasonable bounds as will preserve complete safety to the depositors, 
the directors have to report that they have had frequent communications with 
the other unlimited banks in Scotland during the past year, and that the subject 
is still under the careful consideration of all concerned. The death of Mr. 
Alexander Nicol in the month of May last—an event which the directors record 
with deep regret—caused a vacancy in the board; and as provided for in the 
bank’s contract of copartnery, the remanent members appointed Mr. William 
Black Ferguson, civil engineer, to be a member of the board of directors 
until next annual general meeting of the company. In terms of the contract 
of copartnery, the whole board of directors retire at this time, and they all 
offer themselves for re-election. 


Balance-sheet, 31st January, 1881. 
LIABILITIES. 


Dr. 
Liabilities to the public—deposit and current accounts, &c., 

including interest .. Re oe a a .. £1,890,824 7 
Notes in circulation .. ae oe oe “e oe 207,881 0 
Acceptances on account of customers .. 


oor! 


ee ee ee 114 17 
Liabilities to partners—capital paid-up, £252,000; guarantee 
fund, £126,000 ; balance at credit of profit and loss account, 
£35,152. 16s. 5d., less half-year's dividend paid to partners 
in September last, £15,750—£19,402. 16s. 5d. ne 397,402 16 5 





£2,495,723 1 0 
ASSETS, 
Cr. 
Gold, silver, and bronze coin, and notes of other banks «s £204,867 16 4 
Balances due by London, Edinburgh, and other banking cor- 
respondents .. ee oe re ar oe oe 139,680 2 10 
Bankers’ drafts, cheques, &c., in course of transmission .. 32,581 2 1 
Consols, Bank of England stocks, United States Govern- 
ment bonds, British Colonial, and other readily market- 
able securities .. mS a an “ ws oe 319,562 0 11 


. ; £696,691 2 2 
Loans on security of railway stocks, loans on debentures, 
and other investments... a re re om A 596,077 7 8 


Carried forward .. £1,292,768 9 10 








Australasian Agency and Banking Corporation. 325 


Brought forward .. £1,292,768 9 10 





Cash credits and other accounts ee ee ee ee 775,716 4 3 
Bills discounted ee oo ee ee ee oe ee 346,334 4 6 
Bank’s acceptances, per contra .. oe ee ee ee 114 17 0 
Bank buildings at head office and branches .. ee ve 72,722 19 2 
Other heritable property (yielding rent) ve ‘| Re 8,066 6 3 

+ £2,495,723 1 0 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividends on paid-up capital—6} per cent. paid in Septem- 

ber last, £15,750; 6} per cent. payable 5th March next, 

£15,750; bank buildings, in reduction of cost, £1,500; 

superannuation fund for the bank’s officers, £1,000 oe £34,000 0 0 
Balance carried to credit of profit and loss new account .. 1,152 16 6 


£35,152 16 5 


— 
SS 


Cr. 
Balance of undivided profit at 3lst January, 1880 .. oe £1,326 10 0 
Profits for the year oe ve oe oo oe ee 33,826 6 5 





£35,152 16 5 

We, the auditors appointed by the directors, having had access to the whole 

books of the bank and the returns from the agencies, beg to report :—That 

(1.) The preceding balance-sheet corresponds with the books of the bank. 

(2.) On 31st January, being the day of the closing of the bank’s books, we 

checked the cash at the head office, and found the same correct. (3.) We veri- 

fied the other items included in the sums of £696,691. 2s. 2d. and £596,077. 7s. 8d. 

and found the documents in order, and we are of opinion that the securities 

which they represent are of the value stated in the balance-shect. (4.) We 

examined the system of check and audit pursued at the head office and branches, 

and satisfied ourselves that a system of careful and continuous supervision is 

3 maintained. 
f (Signed) James Hatpaneg, 

Jas. ALEXR, MoLueson. 

Aberdecn, 16th February, 1881. 





AUSTRALASIAN AGENCY AND BANKING CORPORATION, 
LIMITED. 


Report presented to the shareholders at the ordinary general meeting, 18th 
January, 1881. 

The directors beg to submit the balance-sheet of the corporation to 31st 
December last, with accompanying statements of profit and loss and reserve 
fund accounts. Irom these it will be observed that the nett profits of the 
institution for the half-year were £7,611. 8s. 9d.; balance brought forward, 
£2,616. 2s. 11d.—£10,227. 11s. 8d.; from which is to be deducted, retiring 
allowance to late manager, £2,000; leaving available for distribution, 
£8,227. 11s. 8d. The directors recommend the payment of a dividend at the 
rate of 10 per cent. per annum, £5,798. 12s.; balance carried to next half-year, 
£2,428. 19s. 8d.—£8,227. 11s. 8d. During the half-year just ended, the direc- 
tors received and accepted the resignation of Mr. George Thomson, their late 
manager, and in his place appointed Mr, Francis Edward Stewart, inspector of 
branches of the Naticna] Bank of Australasia, who assumed office cn the 1st 
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September, 1880. ‘The directors congratulate the shareholders on the result of 
the working of the half-year just closed, but are alive to the fact that the recent 
fall in the value of money cannot but have an effect upon future profits, and 
would urge upon shareholders the necessity of assisting the management in 
extending the business of the Corporation. ‘The ordinary general ga will 
be held at Menzies’ Hotel, on the 18th instant.—By order of the board, 

F, E, Stewart, Manager. 


Balance-sheet for the half-year ending 31st December, 1880. 
(London Branch Account being included to 30th September, 1880.) 


Capital paid up, £115, msi reserve fund, _— profit 


and loss, £8,227. 11s, 8d. ve -. (£149,199 11 8 
Deposits .. oe ve se sé ee és ie 317,662 5 3 
Debentures current a — ie a “% tg 28,500 9 0 





£495,361 361 16. iL 


Cr. 
Cash on hand and at bankers .. ar ag wa ia £18,006 10 3 
Duty stamps... oe «e ee ae fe te 74 9 6 
London branch .. “s ot te o6 ae 32,991 6 4 
Premises and furnitare . oe . oe * ats 5,866 13 0 
Bills receivable and all other advances ihe a ne 438,422 18 10 


£495,3 361 16 11 


PROFIT AND LOSS ACCOUNT. 








Dr. 
Expenses, head office .. se oe és oe oe £2,287 3 11 
Expenses of London branch .. : 2,370 0 1 
Retiring allowance to late — Mr. Geo. Thomson . es 2,000 0 0 
Balance, profit .. oe +6 “ ae 8,227 11 8 
£14,884 15 8 
oie from last half-year .. £2,616 2 11 

Gross profits, after providing for interest accrued on deben- 
tures and deposits, and for rebate on current bills x 11,571 6 9 
Premiums on shares sold “< ve oo oo “ 697 6 0 
£14,884 15 8 
RESERVE FUND ACCOUNT, 

Dr. 
Balance .. oe ae oe om £25,000 0 0 
Cr. LT ne 
Balance 30th June, 1880 ws oe om 3 me £25,000 0 0 
—— 


AUDITORS’ REPORT. 

We hereby certify that we have audited the above statement of accounts, and 
find the same exhibit a full and fair balance-sheet, and a true and correct view 
of the company’s affairs, and contain the particulars required by the regulations 
of the company, 


Cuas. J. Lucas, F.1.A., . 
A. O. “Macponatp, ’t Anditors. 
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AUSTRALIAN JOINT STOCK BANK, 


Firty-sixtu report presented to the shareholders at the half-yearly general 
meeting, 20th January, 1881 :— ; 

The directors have pleasure in submitting the report for the half-year 
ending 3lst December, 1880. The accounts have been examined and certified 
by the auditors. The net profits for the. half-year, after deducting rebate on 
bills, interest on fixed deposits, and providing for all bad and doubtful debts, 
amount to £32,879. 13s. 1d., to which has to be added the balance of undivided 
profits from 30th June, 1880, £2,443. 17s. 3d., making available for distribution, 
£35,323. 10s. 4d., to be appropriated as follows:—To reserve fund, £2,000; 
dividend at rate of 10 percent. per annum, £25,000 ; bonus of 2s. per share equal 
to 24 percent. per annum, £6,250—£33,250; leaving a balance to be carried 
forward of £2,073. 10s. 4d, ‘Three directors retire at this meeting, two of whom 
are eligible for re-election. The retiring directors are J. B. Rundle, G. A. 
Murray, and Moses Moss, Esqrs. Messrs. Rundle and Moss, with Walter 
Friend, Esq., have given notice that they are candidates for election as members 
of the board, Two auditors will have to be elected for the ensuing year, in 
place of Messrs. George Durham and Charles H. Myles; the last-named 
gentlernan is eligible for re-election. During the half year the branches of the 
bank at Cooktown in Queensland and Lithgow in this colony have been closed, 
= branches opened at Ulmarra, Clarence River, and at Temora, in New South 
Wales. 


Balance-sheet, 31st December, 1880. 


Dr. 
Capital paid up, £500,000 ; reserve fund, £175,000 ; profit and 
Oss, £41,089. 17s. 8d. ee ee oe oe ee ee £716,089 17 8 
Note circulation ee oe es ee ee te oe 311,823 10 0 
Bills in circulation and other liabilities .. oe ve »» 427,699 6 11 
Deposits oe oe te oe oe os oe oe 2,868,687 13 7 





£4,324,300 7 2 





Cr. 





Coin and bullion .. ne ee oe nis = »» £812,785 11 4 
Cash balances and notes of other banks aie +» 197,294 12 3 
Government securities .. oe es oe o* + 83,730 0 8 
Bank premises “a os os oe oe v6 oe 124,138 15 6 
Bills discounted, and other debts duc to the bank... .. 8,106,851 7 5 

£4,324,300 7 2 


I —— 
PROFIT AND LOSS ACCOUNT. 


Dr. 
Rebate on current bills .. ee és ve oe o* £5,766 
Reserve fund eo ee eo oe ee = ve 2,000 
Dividend at rate of 10 per cent. per annum. is oe 25,000 
Bonus of 2s. per share on 62,500 shares equal to 24 per cent. 
per annum oe oe ee ve os oe oo 6,250 
Balence carried forward to next half-year we ‘é 64 2,073 10 


o con 


4 
0 
0 
0 
4 





£41,089 17 8 
———<— 
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Cr. 
Balance brought forward from last half-year .. se ee £2,443 17 8 
Profit for the half year 31st December, 1880 .. os em 38,646 0 5 





£41,089 17 8 





RESERVE FUND. —————— 

Dr. 
Balance oe oe eo oo oe oe oe -. £177,000 0 0 
Age ee eed 


Cr. 
Balance from 30th June, 1880 .. “ a +e =o we -)=0£175,000 0 OO 
Amount from profit and loss ve oe oe oe ee 2,000 0 0 


£177,000 0 0 











Epwarp Lorn, Chairman. 
. - Vincent W, Gisuin, General Manager. 
EORGE DuRHAM . 
Cuas. H. Myuzs, } Auditors. 





BANK OF BRITISH COLUMBIA. 


Report of the directors to the proprietors at the general meeting, 8th March, 
1881, 

The directors, in submitting to the shareholders the statement of accounts for 
the half-year ended 31st December last, have to report that after paying all 
charges and deducting rebate of interest on bills not due, the balance at the 
credit of profit and loss account at that date was £15,962. 7s. 1d., which they 
propose to appropriate as follows, viz. :—£8,650 in payment of a dividend for 
the half-year at the rate of 5 per cent. per annum (free of income-tax) ; 
£5,450, 18s. 4d. to special reserve fund; leaving £1,861. 8s. 9d. to be carried 
forward. The retiring directors are Mr. Robert Gillespie and Mr. Eden 
Colville, who, being eligible, offer themselves for re-election. The shareholders 
will have to elect auditors for the ensuing year, and Mr. Robertson and Mr. 
Gibbes offer themselves for re-election. 

Statement of Liabilities and Assets at Head Office and Branches, on 
31st December, 1880. 


LIABILITIES, 


Dr. 
Capital paid-up .. oe oe oe oe a ae £316,000 0 0 
Reserve fund ee ee ee oe oe oe ee 38,000 0 0 
Notes in circulation, £73,669. 1s. 5d.; current accounts and 

deposits, £317,394. 33.1d.; bills payable, £133,144. 8s. 7d. ; 








other current liabilities, £46,568. 5s. 10d. ve oe 570,775 18 11 
_ Balance of profit and loss account on 31st December, 188 15,962 7 1 
£970,738 6 0 
ee 
ASSETS. 
Cr 


Specie at branches, £131,776. 16s. 4d.; cash at bankers, 

£13,598. 14s. 8d.; gold barsand gold dust, £1,283. 13s. 4d. £146,659 4 4 
New South Wales Government 4 per Cent. Securities, 

£25,593. 15s.; South Australian Government 4 per Cent. 

Securities, £25,031. 5s. ee ee oe ve ee 50,625 0 0 


Carried forward .. £197,284 4 4 
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Brought forward .. £197,284 4 4 

Bills receivable .. oe oe oe ar oe ee 240,565 10 2 
Bills discounted and loans “ ine “ ee oe 481,050 0 1 
Other securities .. oe oe oe =e é or) 24,877 13 0 
Bank premises and furniture .. te os + ae 26,960 18 5 
£970,788 6 0 





Profit and Lose Account, 31st December, 1880, 


Dr. 
Charges to 31st December, 1880, including rent, salaries, 
and other expenses at head office and branches, 


£7,015. 18s. 7d,; state taxes, £1,979, 7s. 7d. oe oe £8,995 6 2 
Amount written off furniture account oe oe ar 87 4 0 
Directors’ fees .. ee oe oe oe ee oe 500 0 0 
Balance at date proposed to be dealt with as follows, 

viz. :— 

Dividend (34th) for the last half-year at the rate of 5 

per cent. per annum, £8,650; special reserve fund, 

£5,450. 18s, 4d, ; to be carried to profit and loss new 

account, £1,861. 8s. 97. oe + se ee oo 15,962 7 1 





£25,544 17 3 





Cr. 
Balance brought from last account .. oe . 


° oe £2,117 7 3 
Profit for six months énded 31st December, 1880, after ’ 
deducting income-tax and rebate of interest on bills not 
due... ah ae BA ae ae oe ee 28,427 10 0 
£25,544 17 3 





Rosert Giiresrre, Chairman, 
E, Cotvite, Deputy-Chairman. 
Henry Ep. Ransom, Director. 
H. Hvaues, General Manager. 
A. M. Forsytu, Accountant, 

We have examined the foregoing accounts with the books and vouchers at 
head office, and compared them with the balance-sheets from the branches, and 
found the same to be correct. 

J. R. Ropertson, ° 
Wrnpuam Gipzes, \ Auditors. 





BANK OF ENGLAND. 


A GENERAL court of the governor and company of the Bank of England was 
held 17th March in the Bank parlour, under the presidency of Mr, John William 
Birch, “ to consider of a dividend,” Mr. Hammond Chubb, the secretary, having 
read the minutes of the last court, the governor stated that the present was one 
of the half-yearly general courts appointed by the 12th bye-law for the declara- 
tion of a dividend. The net profit of the half-year ending the 28th of February 
last was £688,190, making the amount of the “ rest’’ on that day £3,701,176 ; 
and after providing a dividend of £4. 15s. per cent., the ‘‘rest” would be 
£3,009,909. The court of directors therefore proposed that a half-year’s dividend 
of interest and profits be made on the 5th of April next of £4. 15s. per cent., 
without deduction on account of income-tax. He submitted that proposal to the 
court. Mr. W. Botly, a proprietor, seconded the motion, and expressed satisfac- 





| 
1] 
| 
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tion at the dividend, which they could not have expected to behigher. Healluded 
to the approaching monetary conference in Paris, its importance, and the interest 
taken in the question, and asked whether the governor and directors intended to 
send any representative to that conference. Mr. Jones thought that, on the 
whole, they had a right to be satisfied that the Bank gave them so good a divie 
dend. They had heard no revelations to the prejudice of the institution, and 
integrity, no doubt, was the basis of the whole affair. He thought, however, 
that the capital might be more beneficially employed, and that there was not 
much intelligence in the management. He urged them to see if they could not 
induce the Mint to surrender some of the large profit they were making on the 
coinage of silver. After afew congratulatory observations from Mr. Guedalla, 
the governor in reply said that the Bank had not been asked to send a represen- 
tative to the monetary conference, and he had not been asked to be the repre- 
sentative. Mr. Jones had admitted the integrity but thought there was very little 
intelligence in the management. He trusted, however, that that was not the 
opinion of the proprietors generally ; at least, whenever he heard any discussion 
as to the manner in which the Bank of England was managed, it was satisfactory 
to the governor and directors. They devoted the test energy and care to 
managing the affairs of the Bank, It was impossible to have any fixed rule as 
to a bank reserve—it might be good one day and bad the next. They had to 
watch the foreign exchanges and a good many other matters. As to bark post 
bills, they did everything to facilitate the passage of money from one place to 
another, provided they had perfect security. They had actually nothing what- 
ever to do with the question of the value of silver or what the Mint did with it. 
The resolution was then carried unanimously, and the Governor afterwards an- 
nounced that the dividend warrants would be delivered and t porable on the 6th 
of April. On the motion of Mr. Guedalla, seconded b . Jones, a vote of 
—, to the governor and directors was passed, and the proceedings ter- 
minated. 





BANK OF NOVA SCOTIA. 
Forty-ninta Annual Report, 31st December, 1880 :— 


General Statement, 31st December, 1880, 
LIABILITIES. 


Dr. 

To the public :—Deposits at call, $803,303 94; deposits sub- 
ject to notice, $1,361,047 31; interest reserved on deposits, 
 ? ) -oo" nee eee ce BT 

Due to other banks in Canada, $24,508 98; due to other banks 
not in Canada, $37,923 96 .. oe oe ee ee 62,432 94 

Due to other banks in the United Kingdom .. ve ve 

Notes in circulation ee ee ee a oe a 689,311 44 

Drafts drawn on Londonagents, not yet matured, £16,007. 5s. 4d. 77,013 75 





3,030,684 30 
To the shareholders:—Capital paid up, $1,000,000; reservo 
fund, $275,000 ; profit and loss, $2,941 27 ; dividends unpaid, 
$532; dividend No. 20, payable 1st February, 1881, $35,000 1,313,473 27 


$4,344,057 57 
ae cae thal 


ASSETS, 


Cr. 

Specie, $157,645 67 ; Dominion notes, $148,175; balances due 
from other banks in Canada, $120,641 92; balances due 
from other banks not in Canada, $20,139 94; balance due 


~e 





nail 





ssaiceiieell 
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from London agents, £337. 5s. 7d., $1,613 03—$448,215 56 ; 
notes and cheques of other banks, $171,195 57—Immediately ~ 
available oe oe oe ee oe ee oe 
Sterling bills of exchange on hand and remitted to London, 
not matured, £167,275. 9s. 4d. os ee 
Investments: 6 p.c. bonds municipal and school, &c., $192,758 
33; loans to provincial Governments, $26,610 02; deposits 
made with other banks unsecured, $179,175 33; loans secured 
by bonds or debentures, $93,726 23; loans to corporations, 
$78,395 10; cash credit accounts and secured overdrafts, 
$256,039 23; authorized overdrafts not specially secured, 
$11,470 50; notes and bills discounted and current, 
$1,965,002 63, less rebate on unmatured notes, $17,985 59 
— $1,947,016 74; notes and bills overdue and not specially 
secured, $26,893 02; overdue debts secured, $11,124 25; 
real estate sold, secured by mortgage, $7,447 62; Forman 
property, not realized, $6,417 06; bank premises in Halifax, 
St. John, and Amherst, $79,659 48 .. oe oe oe 2,916,732 91 
Stationery and stamps .. oa re sie a ne 1,876 44 


$4,344,057 57 
— 


$619,411 13 
806,037 09 


PROFIT AND LOSS. 


Dr. 
1879, Dec. 81, by balance, $3,845 32; 1880, Dee. 31, Net 
rofits for year, after writing off all bad and doubtful debts, 
osses, &c., $104,095 95 oer det Gy Pe $107,941 27 
—— 


Cr. 

1880. Aug. 1,to dividend No. 19, paid 1st August, 1880, 
$35,000; 1880, Dec. 31, to dividend No. 20, payable 
1st February, 1881, $35,000; transferred to reserve fund, 


$35,000: balance carried forward, $2,941 27 ee a $107,941 27 
—-a 
RESERVE FUND. 
1879, Dec. 31, balance, $240,000 ; 1880, Dec, 31, transferred 
from profit and loss account, $35,000 .. a we oy $275,000 00 





COLONIAL BANK OF NEW ZEALAND. 


TurrTzeNtTH report of the directors to the half-yearly meeting of the proprietors, 
26th January, 1881 :— 

The directors now beg to submit to the gunn the balance-sheet for the 
half-year ended 31st December last. It will be seen that the net profit, after 
deducting, as usual, interest paid and accrued on fixed deposits, rebate on bills 
under discount, salaries, and all expenses of management, and after providing 
for bad and doubtful debts, amounts to £13,862. 10s. 5d., to which has to be 
added balance of profit and loss from previous half-year, £1,973. 10s. 6d., 
making a total of £15,836. 0s, 11d., which the directors recommend to be appro- 
priated as follows :—To reserve fund (which will then stand at £28,000) in terms 
of Clause 106 of the deed of settlement, £1,000; payment of dividend at 6 per 
cent, per annum on the paid-up capital, £12,000; provision for property tax for 
past half-year in termsof the Act, £892, 13s.; balancecarried forward tonext half- 
year, £1,943. 7s. 11d.—£15,836. 0s. 11d. A branch of the bank was opened 
at Wanganui on 1st December last. Mr. A. Chetham Strode retires from the 
Board at this meeting by lot, in accordance with the deed of settlement, and is 
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not eligible for re-election until the next annual meeting. 
The auditors retire from 


Larnach is the only eandidate for the vacant seat. 


Mr. W. J. M. 


office at the present meeting ; one only, Mr. Edmund Smith, is eligible for re- 


election, and offers himself accordingly. 


Balance-sheet, as at 31st December, 1880, including London Office at 30th 


September, 1880. 


Dr. 

Capital £2 paid up on 200,000 shares.. ve : 
Notes in circulation .. . 
Bilis payable and other liabilities : 
Deposits .. ee 

Balances due to other banks we ° 
Special suspense account ve . 
Reservefund .. ve oe a 
Profit and loss .. ‘ie oe : 


Cr. 
Coin and cash balances .. xr x a ~ 2° 
Bullion on hand and in transitu ee ee oe ee 
Government securities 3 per cent. consols  ., ve ee 


Notes of and balances due by other banks .. ve ee 

Landed property and bank premises ., ee oe oe 

Bank furniture and stationery.. 

Bills discounted, bills receivable, and all other debts due to 
the bank oe oe oe os oe oe ee 


PROFIT AND LOSS ACCOUNT. 


Dr. 
ene to reserve fund, in accordance with resolution 
f proprietors at half-yearly meeting on 28th July, 1880 
Divi end at 8 per cent. per annum on the paid-up — at 
30th June, 1880 os ee 
Charges for the half-year, including ‘rent, “taxes, " salaries, 
remuneration to directors and auditors, and all other ex- 
penses at head office and 17 branches, and including 
(£855. 3s.) tax on note circulation .. ee 
Provision for property-tax for half-year on paid-up capital 
and reserves, £892. 13s.; proposed addition to reserve 
fund, £1,000; proposed dividend at 6 per cent. per annum 
on the paid-up capital, £12,000; balance, £1,943. 7s. 11d. 


Cr. 

Balance profit and lossat 30th June, 1880 .. ee 

Gross profit for half-year (after making provision for bad 
and doubtful debts, interest paid, and accrued on fixed 
deposits and rebate on bills current) amounts to.. oe 


£400,000 0 0 
95,520 0 0 
117,674 11 4 

904,281 17 0 

0 
0 
1 


20,000 0 
27,000 0 
15,836 01 





£1,580,312 9 3 


 __ 


£311,368 18 10 
9,019 13 10 
24,609 7 6 
22,302 8 11 
86,746 16 9 
6,575 7 7 


1,119,689 15 10 





£1,580,312 9 3 


—_—_—_—_— —___.., 
2 Se 


£1,000 0 0 
16,000 0 0 


16,096 14 1 








£18,973 10 6 


29,959 4 6 








£48,932 15 0 
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RESERVE FUND. 











Dr. 
Balance .. ig ae ve oe os ss +7 £28,000 0 0 
oe le 30th June, 1880 er £26,000 0 0 
Transferred from profit and loss, 28th J uly 1880 . oe - 1,000 0 0 
Proposed addition now in compliance sig clause 106 of the 
deed of settlement .. ae ae oe " we 1,000 0 0 
£28,000 0 0 





Gro. M‘Lxan, Chairman. 
We have examined the cash and bills at head office, and compared the abstracts 


of balances from the various branches, and certify the foregoing statement to be 
in accordance therewith and correct. 
T. T. Rircute, 


Ep. Surrx, } Auditors. 


Dunedin, 19th January, 1881. 





COMMERCIAL BANKING COMPANY OF SYDNEY. 


Srxty-rirta report presented to the shareholders at a general meeting, 18th 
January, 1881 :— 

The directors have pleasure in submitting to the shareholders the position of 
the.pbank on the 31st December last. After deducting rebate on current bills, 
reducing premiscs account, paying note-tax, making ample provision for bad and 
doubtful debts, and granting to the officers a bonus, the profits for the half-year 
amount to £81,955. 4s. 9d.; add undivided balance from last half-year, 
£10,525. 0s. 7d.—£92,480. 5s. 4d., which the directors appropriate thus :—To 
payment of a dividend for the half-year at the rate of 25 per cent, per annum, 
£68,750; increase of reserve fund, £10,000; undivided balance, £13,730. 5s. 4d. 
—£92,480. 5s. 4d, The reserve fund now stands at £580,000. During the half- 
year branches have been opened at Chatsworth, Cudal, Nymagee, and Wingham 
in this colony. 








i LIABILITIES. 
Capital, £575,000; reserve, £570,000 ne °° oe £1,145,000 0 0 
Notes in circulation ee ee = os ia 430,639 0 0 
Bills in circulation .. on ee ee oe 7,130 4 0 
Deposits and other liabilities. . ° ee “ ve ste 5,466,971 2 8 
Profit and loss account ‘a “ie iss ie a 104,740 13 6 
$7,154,481 0 2 
ASSETS. 
Cr. 
Coin and bullioninhand .. <6 ne a a £1,121,593 2 8 
G vernment securities —_—- ve oe oe 521,700 0 0 
N tes and bills of other banks 15,678 12 4 
Bills discounted, and all debts due to the bank (includ ¢ : 
cash balances) ee ee oe oe . 5,356,509 § 2 
Bank premises, furniture, &e. an aA a A 139,000 0 0 
2 


$7,154,481 0 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Rebate on current bills .. +“ ws oe oe a £12,260 8 2 
Dividend account for payment of a dividend for past half- 
year at the rate of 25 per cent. per annum ee ee 68,750 0 0 
Reserve fund oe ee ee ee ee ee ee 10,000 0 0 
Balance of undivided profit carried to next half-year ... 13,730 5 4 
£104,740 138 6 


| 


Cr. 
Amount undivided from last half-year we ws fs $10,525 0 7 
Profit for half-year ended 31st December, 1880 = ea 94,215 12 11 





£104,740 13 6 


——. 





RESERVE FUND. 


Dr. 
Balance, December 31, 1880 .. eo oe o* ee £580,000 0 0 
Cr. 
Balance, June 30th, 1880 .. « «+ « ee £570,000 0 0 
Transfer from profit and loss account, December 31st, 1880 10,000 0 O 





£580,000 0 0 








R. Jonzs, Chairman. 
T. A, Dress, Manager. 


We hereby certify that we have examined the securities, compared the balances 
and counted the coin in the Commercial Bank, as on the 31st December, 1880, 
and that we have found the same as specified in this balance-sheet. 


J. R. Street, . 
we. 'E, Gente, } Auditors 





CRAVEN BANK, LIMITED. 


Tue directors of the Craven Bank, Limited, beg to lay before the members 
statements of the liabilities and assets of the company, and of the profit and 
loss account, for the half-year ending December 31st, 1880. These accounts 
have been duly audited, and will be presented for confirmation at the ordinary 
general meeting to be held on February 2nd. The profits for the half-year, 
after making provision for the legal and all other expenses incidental to the 
formation of the company, for bad and doubtful debts, and for the payment of 
income-tax, and after deducting discount of bills on hand, amount to 
£9,183. 4s. 2d. The directors propose, subject to the approval of the members, 
to declare a dividend of 6s. per share _ of income-tax), amounting to 
£7,500, and to carry forward to next half-year the balance of £1,683. 4s. 2d. 
The business to be transacted at the ordinary general meeting will include :— 
The election of four directors in the place of Mr. Alcock, Mr. George Robinson, 
Mr. Slingsby, and Mr. Stansfeld, who retire under No. 74 of the articles of 
association, but are eligible for re-election; the appointment of an auditor or 


auditors for the current year, and the fixing of the remuneration of such auditor 
or auditors. 

















se 
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Balance-sheet, 31st December, 1880, 


Dr, * LIABILITIES, 
Capital—25,000 shares of £30 each £750,000; amount paid up 

£7 per share on 25,000 shares .. oe e -- $175,000 0 0 
Reserve fund : oe 25,000 0 0 
Due by the bank on ‘deposits, current ace ount balances, &e... 1,828,588 6 10 
Drafts on London agents ; oo oe oe “6 37,784 13 8 


Rebate on bills oe ne 


Pe re 441 9 3 
Profit and loss account .. re 


a te wo Sees 


£1,575,997 13 11 





ASSETS. 
Cr. 
Cash in hand ee in oe -» £60,422 5 7 
Cash with bankers, ‘at call ‘and at ‘notice es oe .. 241,419 0 11 
Bills of exchange .. ee . : +» 133,296 0 2 
Loans on railway and other shares oe ee ve +. 204,840 2 8 
Investments ee oe ee oe o 36,185 0 0 
Bank premises (as valued). nie ets oe oe 9 27,175 5 9 
Advances to customers .. oe o oe oe .» 871,791 15 10 
Value of stamps on hand .. os . oe 868 3 5 





£1,575,997 13 11 


ae 
Profit énd Loss Statement for the Half-year ending December 31st, 1880. 


Dr. 
To proposed dividend at 6s. per share on 25,000 shares £7,500 0 0 
9) balance to next account... .. . a oe 1,683 4 2 








£9,183 4 2 





By os profits for the half-year, after providing for preli- 

minary expenses, bad and doubtful debts, and income-tax, 

and after deducting discount of bills on hand ee ee £9,183 4 2 

We have audited the accounts of the Craven Bank, Limited, and certify that 
in our opinion the above balance-sheet is a full and fair balance- sheet, properly 
drawn up so as to exhibit a true and correct view of the state of the company’s 
affairs, as shown by the books of the company. 


Liverpool, January, 1881. Hanmoop Banner & Son. 








LAND MORTGAGE BANK OF VICTORIA, LIMITED. 
Tue directors submit herewith the thirty-third half-yearly statement of accounts 
audited to 31st December, 1880 :— 

The gross profits for the half-year, after writing off all accrued losses, amount 
to £20,903. 6s. 5d., which with £666. 148. 1ld. brought forward from last 
account makes a total of £21,570. 1s. 4d. After payment of current charges at 
head office, and at London ‘to date of advices, and providing for interest on 
deposits and debentures, there remains a balance of £5,746. 6s. 3d., which the 
directors propose to distribute as follows :—To dividend at the rate of 8 per 
cent, on the paid-up capital, viz., £108,408, £4,336. 6s. 5d.; to reserve fund 
(making £12,000), £1,000; to’ balance forward, £409. 198. 10d.; total, 
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£5,746. 6s. 3d. Mr. Franklin R. Kendall having resigned his office of director, 
owing to his departure for Europe, the directors filled the temporary vacancy 
caused by his retirement by the appointment of Mr. Patrick O’Brien. The 
directors retiring by rotation at this meeting are William Detmold, Esq., and 
Patrick O’Brien, Esq., who are eligible for re-election, and they offer themselves 
accordingly. Andrew Burns, Esq., and John J. Smart, Esq., the auditors of 
the bank, likewise retire from office, and offer themselves for re-election. 


General Balance-sheet for the Half-year ending 31st December, 1880. (London 
Account to 30th September, 1880.) 


Dr. 
Subscribed capital, £542,040; less uncalled, £433,632 .. .. £108,408 0 0 
Debentures and interest .. ae rane one ae .. 385,314 15 6 
Deposits and interest ae oe ae oe avs .. 142,481 911 
Current accounts .. me on = bys ‘Se .. 12,358 13 9 
Shares fully paid .. es - es aie a4 ee 3,400 0 0 
Unclaimed dividends a oi ii ae * wi 85 10 10 
Reserve fund.. we - ‘is ne “se a .. 11,000 0 0 
Profit and loss we se a aes me me me 5,746 6 3 





£618,744 16 3 





—_—______—. 


Cr. 
Loans and interest owing .. we Kea we oe .. £558,897 3 10 
Bank premises and furniture we oe ee oe fe 500 0 0 
Cash in banks, head office, and London .. is a .. 69,847 12 5 





£618,744 16 3 





Dr. PROFIT AND LOSS ACCOUNT. 


Deposit and debenture, interest and rebate on bills .. -. £12,385 14 3 
Charges—Rent, salaries, directors’ fees, advertising, and other 


expenses at head office, and London .. oa 3,488 0 10 
Balance forward .. ae oe ste ‘es si - 5,746 6 38 
£21,570 1 4 


| 
| 


Cr. 
Gross profits after writing off accrued losses ., oe -. £20,903 6 5 
Balance brought forward from last half-year .. oe oe 666 14 11 








£21,570 1 4 





We hereby certify that we have examined the books and accounts of the Land 
Mortgage Bank of Victoria, Limited, and the above is in our opinion a true and 
correct statement of the company’s affairs on the 31st December, 1880. 


AnDrREw Burns , 
Joun J. Smarr, } Auditors. 





LONDON AND HANSEATIC BANK, LIMITED. 


Rerorr of the directors presented at the ninth ordinary general meeting of the 
shareholders, 24th February, 1881 :— 

The directors have the pleasure of submitting to-the shareholders the annual 
balance-sheet to the 31st December, 1880. The call of £3 per share was duly 
paid on 3ist March last. The net profits of the past year, including 
£2,216, 16s. 6d. brought forward from the previous year, amount to 











a 
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£30,105. 9s. 8¢., of which £7,076. 5s. was paid as an interim dividend for the 
first half-year of 4s. 3d. per share (equal to 5 per cent. per annum), leaving a 
balance of £23,029. 4s. 8d. to be disposed of. ‘The directors recommend the 
payment of a dividend for the second half-year at the rate of 9 per cent. per 
annum, or 9s. per share, free of income-tax, making, with the interim divi- 
dend, 13s. 3d. per share, or 7 per cent. for the year. The final dividend will 
amount to £14,985, leaving £8,044. 4°. 8d., of which the directors propose 
to place the sum of £6,000 to the reserve fund, increasing the same to 
£48,000, and to carry forward the remaining £2,044. 4s. 8d. The directors 
regret to announce the death of their late colleague, Carl Woermann, Esq., 
of Hamburg. The vacancy thus caused has been iilled by the appointment 
of H. Ludwig Bohl, Esq., of Hamburg. Ferdinand A. Dufour, Esq., has 
joined the London board. The retiring directors are Francis S. Wigram, 
Esq., and Frederick Youle, Esq., who, being eligible, offer themselves for 
re-election. The auditors, John Young, Esq. (of the firm of Messrs. 

urquand, Youngs and Co.), and James Heslop Powell, Esq., retire from 
office, but offer themselves for re-election. 


General Balance-sheet, 31st December, 1880. 
Dr. 
Capital—33,300 shares at £20 each, £666,000; less un- 
called, £333,000. uw twee ee ee ~S $883,000 0 0 


Reserve fund .. oe ee oe x = : 42,000 0 O 
Acceptances and creditors on current accounts oe oe 1,091,459 1 11 
Rebate of interest on bills not yet due oe oe re 951 17 11 
Balance of profit and loss account .. ore oe oo 23,029 4 8 





£1,490,440 4 6 


Cr, 
Cash in hand and at bankers’, £25,200. 1s. 9¢.; loans on 








securities at call and short notice, £185,000 .. oe £210,200 1 9 
Investments (£30,000 consols and other securities)... ae 55,625 1 1 
Bills receivable .. +e ee oe oe se re 350,675 7 6 
Debtors on current accounts .. ot Bee oe 873,639 14 2 
Office furniture .. oe “re ne om aye se 300 0 0 

£1,490,440 4 6 
——S ee 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, including rent, taxes, income-tax, salaries, 

directors’ and auditors’ remuneration, depreciation of fur- 

ae «sa ak oe | 11,271 13 2 
Interim dividend paid on 1st July, 1880... a “tg 7,076 5 0 
Balance transferred to general balance-sheet. . ap se 23,029 4 8 

£41,377 2 10 

Cr. 

Balance brought forward from last year... ais i £2,216 16 6 
Gross profits 4. ee ee e os oe oe 39,160 6 4 








£41,377 2 10 


We haye verified the correctness of the cash balances and have examined 
the bills receivable on hand, and the securities held against loans at call and 
short notice, and those representing the investments of the bank. 
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We have compared the foregoing balance-sheet and profit and loss account 
with the books, and beg to report that in our opinion they exhibit a true and 
correct view of the affairs of the bank. ‘~ me 

oun Youne , 
James Hestor PowELL, } Anittioes. 


London, 9th February, 1881. 





MERCANTILE BANK OF SYDNEY. 


Report for the half-year ending 31st December, 1880 :— 

The directors beg to submit to the proprietors the following report of the 
results of the business during the half-year ending 3lst December, 1880. The 
accounts now presented show that the balance at the credit of profit and loss 
after deducting accrued interest on fixed deposits and current accounts, and after 
providing for all bad and doubtful debts, amounts to £25,739. 1s. 3d. This 
balance the directors have appropriated as follows, viz. :—(1.) Expenses of 
management in Sydney and at London office, including directors’ and auditors’ 
fees, salaries, rent of premises, stationery, &c., &c., £3,849. 15s. 7d. (2.) 
Rebate on bills discounted not due on 3lst December, 1880, £2,336. 2s. 11d. 
(8.) Reserve fund, £5,000. (4.) In payment of a dividend at the rate of 9 
per cent. per annum, £13,329. 10s, 9¢4.—£24,515. 9s. 3d. Leaving a balance 
of undivided profit amounting to £1,223. 12s. It devolves upon the meeting to 
elect a director in the room of the Hon. Saul Samuel, C.M.G., resigned. The 
Hon. Philip Gidley King has given the requisite notice that he is a candidate. 
also necessary to elect an auditor in the room of the Hon. Philip Gidley 

g. 


2 Balance-sheet, 31st December, 1880. 
r. 


Capital—paid up .. oe oe oe i ais es £296,212 0 0 
Reserve fund we ee +e me ate ra oe 110,000 0 0 
Notes in circulation a oe Poe + oe of 11,529 0 0 
Deposits and other liabilities .. we oe ee ee 740,785 16 8 
Profit andloss .. oe ee oe as 8 ‘is 25,789 1 8 





$1,184,265 17 11 





Cr. 
Coin on hand, £89,893. 3s. 10d.; cash balances, £118,227. 

15s. 10d... ee ee oe oe oe ee -. £208,120 19 
New South Wales government debentures .. a x 55,936 10 
Bank Premises... os os oe ne ae nie 30,228 10 
Bills discounted, securities for advances, and other assets .. 886,130 2 
Expenses of management ee ee oe os es 3,849 15 


“Imooew 





£1,184,265 17 11 
ss ct at 
PROFIT AND LOSS. ACCOUNT. 
Dr. 
Expenses of management in Sydney and at London office, 


including directors’ and auditors’ fees, salaries, stationery, 


and rent of premises ., as oe si ee ee £3,849 15 7 
Rebate on bills discounted not due on 31st December, 1880.. 2,336 2 11 
Reserve fund Ke a“ ss oe ed ae oe 5,000 0 0 
Dividend at the rate of 9 per cent. per annum ° ee 13,329 10 9 
Undivided balance to next account .. eo aia aa 1,223 12 0 

£25,739 1 8 


—_— 
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Cr. 
Undivided balance from last half-year., ae os ve £3,472 6 0 
Profit for half-year ending 3lst December, 1880 .. - .. 22,266 15 3 


£25,739 1 38 


—— 
RESERVE FUND. 


Dr. 
Balance .. oe = a we “ a »» £115,000 0 0 


——————————— 


Cr. 
Balance from last half-year oe wie a a .. £110,000 0 0 
Transfer from profit and loss .. nS ‘ os es 5,000 0 0 





£115,000 0 0 








Joun Hay, Chairman. 

F. A, A. Winson, Manager. 

Hector Aten, Secretary. 
Examined and found correct. 


Purie Giptey Kine , 
James Scrocerr, * | Auditors, 
Declared before me, 
A. W. Surry, J.P. 





MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


Report of the directors, presented to the shareholders at their eighteenth 
ordinary general meeting, 3rd March, 1881 :— 

The directors have to report that, after providing for bad and doubtful debts, 
the profits, including the sum of £10,872. 3s. 8d., carried forward from the 
31st December, 1879, amount to £59,929. 16s. 7d. This amount the directors 
apportion as follows:—Current expenses, £9,709. 5s. 7d.; directors’ remunera- 
tion, auditors’ fees, and income-tax, £4,333. 11s. 6d. ; rebate on bills not due, 
£2,381. 15s.; dividends, viz.—dividend 30th June at 8 per cent. per annum, 
£15,000, dividend now declared at 12 per cent, per annum (making-10 percent. for 
the year), £22,500, together £37,500; balance carried forward, £6,005. 4s. 6d. ; 
total £59,929. 16s. 7d. The directors have to express their regret at the retirement 
from the direction of John Mathison Fraser, Esq. The directors who retire by 
rotation are A. Wattenbach, Esq., and Frederick Youle, Esq., who being eligible 
offer themselves for re-election. James Murray Wilson, Esq., and George R. 
Young, Esq., the retiring auditors, being eligible, ofter themselves for re-election. 


Balance-sheet, 31st December, 1880. 


Dr. 
Capital paid up, viz. :—£26 per share upon 16,000 shares .. £375,000 0 


0 

Reserve fund 4. .. oF of ef + se _ 100,000 0 0 
Acceptances against credits and securities, and amounts due 

to customers on current and deposit accounts oe +» 2,268,728 14 8 


Balance transferred to profit and loss account .. oe a 69,929 16 7 
$2,788,658 11 3 


ena GS 
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Cr. 
Cash in hand, at bankers’, and at call .. Be st -» £281,415 11 2 
Bills receivable, loans, securities, &c. .. as oe 2,587,248 0 1 
Building and premises, 112, Cannon Street .. oe oe 20,000 0 0 





£2,788,658 11 3 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses .. oe ee ee ee oe oe £9,709 5 7 
Directors’ remuneration, auditors’ fees, and income-tax .. 4,333 11 6 
Rebate of interest on bills discounted and not yet due ee 2,381 15 0 
Dividends, viz. :—Dividend to 30th June, at 8 per cent. per 

annum, £15,000 ; dividend now declared at 12 per cent per 

annum (making 10 per cent. for the year), £22,500 “ 37,500 0 0 
Balance carried forward .. oe a x a ae 6,005 4 6 


£59,929 16 7 


— 





Cr. 
Balance brought down, viz.:—Undivided profits in 1879, 
£10,872. 3s, 8d.; profits in 1880, after providing for bad 
and doubtful debts, £49,057. 12s. 11d. i oe oe £59,929 16 7 





Audited and found ot, ™ 
. M. Winson ; 
G. R. Youne, } Auditors, 





PARES’S LEICESTERSHIRE BANKING COMPANY, LIMITED. 


Reronrt of the directors presented at the forty-fifth annual general meeting of 
the proprietors, 2nd February, 1881 :— 

The balance-sheet for the 31st December, 1880, as audited by Messrs. Quilter, 
Ball, & Co., is sent herewith. The directors have to report that the profits of 
the bank for the year 1880, after deducting expenses and making provision for 
bad and doubtful debts, amount to £45,080. 13s, 3d., which with £5,522. 19s. 3d., 
the balance brought forward from 1879, makes a total of £50,603, 12s. 6.7. avail- 
able for dividend for the year 1880. The directors recommend the payment of 
the same dividend as last year, namely, £1 per share on the £12. 10s. paid shares, 
and 8s. per share on the £5 paid shares (free of income-tax) being at the rate of 
eight per cent. for the second half-year of 1880, and which with the dividend of 
six percent. for the first half-year will make £14 per cent. for the year. The 
account will then stand as follows:—Dividend paid in August last, £18,600 ; 
dividend now proposed, £24,800; interest at five per cent. on £20,000 new 
capital, paid up 30th September, 1880, £250 ; allowed for income-tax, £1,150; 
carried to profit and loss for 1881, £5,803. 12s. 6d.; total £50,603. 12s. 6d. Of 
the 8,000 new shares of £25 each created in anticipation of the registration of 
the bank with limited liability, 7,826 were issued to the proprietors, the balance 
174 were sold by the board and the premiums amounting to £880 added to the 
reserve fund. The paid-up capital of the bank is now £330,000, and the reserve 
fund with the abeve addition amounts to £155,880. The shareholders will 
recollect that at a meeting held in May last year it was unanimously resolved to 
register the bank as a company with limited liability, under the provisions of 
“The Companies Acts 1862 to 1872.” The registration was completed on the 
12th day of October, 1880. The two directors who now retire by rotation are 
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William Evans Hutchinson, Esq., and William Unwin Heygate, Esq., and no 
other names having been propesed these gentlemen are alone eligible for elec- 
tion. It will be necessary at this meeting to appoint an auditor or auditors to 
hold office until the next annual general meeting, and a resolution in respect 
thereof will be submitted. 


Balance-sheet, 31st December, 1880. 


LIABILITIES. 
Dr. 
Paid-up capital .. ee oe fe oe i .. £330,000 0 0 
Reserve fund ee oe as ve ise ae ae 155,880 0 0 
Notes in circulation aie re 41,105 0 0 


Amount due upon deposit and current accounts, including 
interest, reserve for rebate on bills receivable in hand, and 
provision for bad and doubtful debts .. ve ve : 

Balance of profit 31st December, 1879, £5,522. 19s. 3d. ; profit 
for the year 1880, £45,080. 13s. 3d. : £50,603. 12s. 6d. ; less 
dividend paid in August, 1880, £18,600 ea a oo 32,003 12 6 


1,130,555 2 11 





£1,689,543 15 5 





ASSETS. 


Cr. 
Cash at head office and branches, and with London agents and 








bill brokers, and other bankers.. oe oe ee -. £364,735 16 2 

Consols, Indian government securities, debentures, preference 
shares, and.toans on stocks oe oe ae eo ee 135,802 2 0 
Other investments .. we oo oe oe a a 18,689 2 6 
Bills receivable “e = ne ~ ae me 302,724 5 3 
Advance to customers on securities andcurrent accounts .. 852,494 9 6 
Freehold bank premises, head office and branches .. wis 15,298 0 0 
£1,689,543 15 5 


——_—_____—— 
a 





Ros. 8. Brownie, Manager. 


W.E. Hurcurson, Chairman, 
Arrtuur MAtin, Directors. 
Joun A. WYKEs, 


We have examined the above balance-sheet with the books, have verified by 
actual enumeration the cash and bills of exchange in hand, and have compared 
the securities belonging to the bank or held against advances with the records 
concerning the same, and find them to be correct. 


QuitTER, Bat, Crossie, CLecc & WELTON, 


15th January, 1881. 








SOUTH AFRICAN BANK. 


Forry-szconp annual report to the annual general meeting of shareholders, 
31st January, 1881 :— i ' 

The directors, in presenting their forty-second annual report, have the 
pleasure of submitting a very favourable one. The accounts submitted show 
a net profit for the year of £10,117. 11s., being upwards of 22 per cent. on 
the paid-up capital. This, with the former balance of £533. 8s. 11d. to the 
credit of profit and loss, gives a distributable sum of £10,650. 19s. 11d. The 
directors now have the satisfaction to declare a dividend of £3, or 10 per cent. 
per share, which will absorb £4,500, and propose that £5,000 be carried to the 
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reserve fund, leaving the amount of £1,150. 19s. 11d. to the credit of profit and 
loss. The reserve fund will then amount to £17,000. The retiring directors, 
Messrs. Paul de Villiers, A. D. Krynauw, and P. Marais, being the only ones 


nominated, the ballot will be a matter of form. 


Balance-sheet 31st December, 1880. 


Sharcholders’ capital = uP 
Reserve fund oe 

Saar gor deposits... 

Post bills .. 

Notes outstanding 

Rebate .. ee : ee 
Dividends unpaid.. oe . oe 
Fixed deposits.. .. 
Interest due and unpaid .. oe 
Profit andloss .. ee ’ 


Cr. 
Bills not yet due .. ve es os 
Bills overdue (secured) .. ee 


= (unsecured. . ue oe oe oe ee 
Bank premises and furniture ; oe ‘ 
Shares oe “<s ee ee ee 
Stamps... oe ee 


Cash on hand ; : 


Profit and Loss, 31st December, 1880. 


Dr. 
General charges .. oe 
Interest paidanddue .. 
Rebate on bills for 1880 .. 
Bad and doubtful bills, &c. 
Balance .. oe ae wie 


Cr. 
Discount commission, om eee &e. 
Divided in estates.. ‘ it 
Rebate on bills for 1869 . es wa 
Balance of last year... a oe 


£45,000 0 
12,000 0 
101,509 11 
29 19 
10,280 0 
4,643 3 
300 3 
264,830 19 
4,416 16 
10,650 19 11 


£453,661 13 4 


arovoance 


£392,909 15 1 
2,943 18 11 
430 16 0 
5,963 1 10 
1,520 0 0 
273 14 10 
49,620 6 8 


£453,661 13 4 


—_—_—_ 


£2,778 11 11 
13,361 0 9 
4,643 3 9 

813 9 3 
10,650 19 11 








£32,247 5 7 
£27,845 5 8 
198 10 0 


3,669 11 0 
533 18 11 


£32,247 5 7 


J.P. Faure, Cashier, 





E. Van STAVEREN, Accountant. 
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STAMFORD, SPALDING _. = BANKING COMPANY, 


Rerort of the directors, presented at the forty-ninth annual general meeting of 
the shareholders, February 3rd, 1881 :— 

The net profits of the year 1880 are £39,172. 5s,; to this add the unap- 
propriated profits of 1879, viz. £54. 3s. 1ld., making £39,226, 8s. 1ld. Out 
of this the usual interim dividend of 5 per cent. was paid in August last, 
amounting to £13,750, leaving £25,476. 8s. 1ld. The directors now pro- 
pose to declare a dividend of 9 per cent., making in all 14 per cent. per 
annum, which will require £24,750, leaving to be carried forward £726. 88. 11d. 
To amply provide for all bad and doubtful debts, it has been thought advisable 
to take £7,500 from the reserved surplus fund instead of deducting that amount 
from the profits of the year 1880. The paid-up capital of the bank stands, as 
before, at £275,000, and the reserved surplus fund at £160,000, the latter being 
invested in 3 per cent. consols. During the past year the bank has been 
registered, with limited liability, under the Companies Acts, 1862 to 1880, 
and the present position of its capital and reserved surplus fund is as stated 
below. ‘Ihe directors feel themselves fully justified in appropriating £7,500, 
as before mentioned, not only because, in doing so, they are making use 
of a small portion of the reserved surplus fund for one of its special purposes, 
but also because, on the last increase of capital, the shares were issued at a higher 
premium than upon any previous occasion. It may be added that the reserved 
surplus fund still bears a high proportion to the business of the bank. The 
increase in the profits of the year would have been larger had it not been for the 
disastrous effects of the continuous wet weather, which again particularly 
affected the districts referred to in last year’sreport. The directors have pleasure 
in reporting that the new branch at Northampton has made great progress. 
The directors retiring upon this occasion are Mr. O. Edmonds, Mr. James Thorns, 
pa J. Evans, and Mr, R. W. Staniland, all of whom offer themselves for 
re-election, 


Balance-shect, 31st December, 1880. 
LIABILITIES, 


Dr. 
Authorized capital, 40,000 shares of £30 each ae »»  £1,200,000 0 0 
EE 
Of which there have been called up £10 per share on 27,500 
shares subscribed for .. ee oe ee oe oe 
Leaving uncalled, £10 per share oe £275,000 0 0 
Reserved liability, £10 per share a 275,000 0 0 
Reserved surplus fund, £187,500 ; less amount applied against 
current year’s bad and doubtful debts, £7,500 .. ee 180,000 0 0 
Balances due to customers and deposits ee ee oe 1,177,837 0 0 
Notes in circulation .. ae oe oe oo oe 38,355 0 0 
Net profits for the year 1880, £39,172. 5s.; less interim 
dividend, £13,750—£25,422. 6s.; add unappropriated 
profits of 1879, £54. 3s. 11d. ve oe ve oe 25,476 8 11 


£275,000 0 0 





$1,696,668 8 11 


a 
ASSETS. 


Cr, 
Cash on hand, and at London bankers’ and brokers’ ee £172,950 16 8 
Cash in London at short notice oe ee oe a 55,000 0 0 
Separate investment in 3 per cent. consols .. eo oe 187,500 0 0 
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Securities guaranteed by the government of India, 

£78,364, 2s.; English railway debenture and preference 

stocks, £42,154. 10s. 3d.; colonial government bonds, 

£10,012. 19s.—£130,531. 11s. 3d.; local investments, £425 130,956 11 3 
Advances to customers, overdrafts, and bills discounted .. 1,101,862-13 7 
Bank premises, furniture, stamps on hand, &. ., ee 48,398 7 5 





£1,696,668 8 11 
———. 
PROFIT AND LOSS ACCOUNT. 


Dr. 
General charges and expenses, including salaries, rent, taxes, 

law costs, income-tax, directors’ fees, &c. .. « oe £28,117 3 7 
Balance .. ee a oe eo o° on és 39,172 5 0 


£67,289 8 7 





Cr.. 
Gross profits for the year, after making provision for all 
bad and doubtful debts and gratuities to the officers .. £67,289 8 7 


Balance brought down .. ea oe es ie a £39,172 5 0 


AUDITORS’ CERTIFICATE. 


We have examined the above balance-sheet and profit and loss account, and 
have ascertained the correctness of the cash and bills of exchange, together 
with the securities representing the bank’s investments, and find them correct 
and in accordance with the books and accounts of the bank. 


Turauann, Younes, & Co. 





G. M. Epmonps, Chairman, 

Gerorce Savitt, Deputy-Chairman, 

R. W. Sranianp, . 

W. Hottanp, Directors. 
JAMES THORNS, 

D. J. Evans, 


O. Epmonps, General Manager, 
January 21st, 1881, 


a 
> 





Communications. 





OLD BANK NOTES. 


Srr,—Old notes issued by banks which have long since failed are to be 
found in most parts of the United Kingdom, either preserved as curiosities 
or from local association. Many of these from their strange amounts, 
pointing to the requirements of local trade, and unusual wording, possess 
considerable interest. 

Many officers of country banks have one or two, or know who has some, 
but I am not aware that any fair collection, except my own, is in existence. 
Astime passes the notes are being destroyed, and, as I am anxious to pre- 
serve them and to obtain information on the subject, I will feel greatly 
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obliged to any one who will send me copies or tell me where they can be 
seen. 

Last summer I exhibited a portion of my collection of old notes, cheques, 
bills, bonds, &c., at two meetings of the Bankers’ Institute, when they 
seemed to excite considerable interest, and would suggest the formation by 
the Institute of a collection of all kinds of banking curiosities, including 
tokens as well as notes, to which I will be happy to contribute. 

Such a collection would preserve and utilise the scattered banking 
curiosities of the kingdom, which are likely to be irretrievably lost if not 
collected in a place of safety. 

Your obedient Servant, 
H. B. Hyorz, 
32, Finsbury Pavement, E.C. 


JOINT ACCOUNT. 


Dear Sir,—Two maiden sisters, carrying on business in partnership, 
keep an account with a banker from whom they receive a loan, which is 
secured by the deposit of the deeds of a house their joint property. 

After a time one of the sisters marries without giving any notice to the 
banker who is in ignorance and has no means of knowing whether her 
property is’ settled on herself or passes to her husband. 

Can you inform me whether under these circumstances the banker is 
bound to honour cheques signed by the wife in the name of the firm with- 

_ out first obtaining the husband’s authority; also, whether it is necessary 
to obtain the husband’s signature to the “memorandum of deposit” 
taken with the deeds above mentioned. 

Of course it is understood that before the marriage either sister could 
sign for the firm. 

A reply in your next number will greatly oblige, 

Yours truly, 
An Op SUBSCRIBER, 


[The security on the property remains unaffected by the marriage until 
notice be given by some of the parties that an alteration is desired or that 
something has been done which creates new rights in the property. 
Probably the wife can bind the partnership by her signature, but it may 
be doubtful how far the husband is bound by it, and it may be prudent 
to obtain his sanction to the drawing of the cheques, and also his signature 
to the memorandum of deposit.—Eb. B.M.] ; 





~>— 
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Hotices of Books. 





Ingall’s Foreign Stock Manual. London; Effingham Wilson.—The 
name of this well-known manual, of which the present is the 25th 
edition, speaks for itself to those who are familiar with former editions. 
Its handy form, combined with the clear and concise information it con- 
tains, commends it for use by business men. 


2 
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TENDERS FOR BILLS ON INDIA. 


Tue Indian Council Drafts for £400,000 were allotted 2nd March. To Cal- 
cutta, £218,900, at an average rate of 1s. 8-068d.; and to Bombay, £181,100, 
at an average rate of 1s. 8-064d. Tenders on both Presidencies at 1s. 84d. re- 
ceive about 28 per cent. above in full. 

Tenders for £450,000 in bills on India were received at the Bank of England 

, 9th March. The amounts allotted were: To Calcutta, £296,400, to Bombay, 
£144,000, and to Madras £9,600, at an average rate in each instance of 1s. 8°062d. 
Tenders on all Presidencies at 1s, 8;’4 receive about 16 per cent. 

Tenders for £450,000 in bills on India were received 16th March at the Bank 
of England. The amounts allotted were: To Calcutta, £424,000, at an average 
rate of 1s. 7-938d., and to Bombay, £1,500, at an average rate of 1s. 8d. Ten- 
ders on both Presidencies at 1s. 7}3d. and above receive in full. 

Tenders for £450,000 in bills on India were received at the Bank of England 
23rd March. The amounts allotted were: To Calcutta, £351,900, at an average 
rate of 1s. 7'973d., and to Bombay, £98,100, at an average of 1s. 7°937@, Ten- 
ders at 1s. 74%¢. receive about 98 per cent. above in full. 





& 
a 


BANKING MOVEMENTS. 


Tue directors of the Bank of British North America have appointed Mr. A. G. 
Wailis secretary, in the place of the late Mr, R. W. Bradford. 

Mr. Samtel Steuart Gladstone, of the firm of Messrs. Ogilvy, Gillanders, & 
Co., East India merchants, of London and Liverpool, and Mr. Augustus Prevost, 
of the firm of Messrs. Morris, Prevost, & Co., of 25, Old Broad Street, will be 
proposed for election as directors of the Bank of England on the 6th of April 
next. 


7 
—— 





MERCANTILE EMBARRASSMENTS. 


Tue failure is announced of Messrs. Jas. Lyall & Co., of East India-avenue, 
East India merchants. Liabilities in this case are estimated at nearly £300,000. 
Assets uncertain. The stoppage of the Calcutta branch is alleged as the cause of 
the suspension. 

The failure is announced of Messrs. Barclay, Gray & Co., of 7 and 8, Idol- 
lane, rice merchants and millers, established in 1877. The liabilities are esti- 
mated at £110,000. It was, however, stated in Court that the unsecured debts 
amounted to only £40,000, against £20,000 assets, 


& 
—— 


Monthly Hotes, 


Tue ‘*Banxtne Laws AmenpMent Bii1.”—This Bill, brought in by Mr. 
Anderson, Mr. Ramsey, and Mr. McLaren, stands but a poor chance of being 
dealt with this session. It would permit new banks of issue to be established, 
their notes based upon Government securities, and subject to taxation. It further 
purposes to pay off the debt to the Bank of England, and stop its charter. 

It is in contemplation, we understand, to make a fresh appointment to the 
post of Superintendent of Statistics at the Board of Trade. The vacancy likely 
to be caused by Mr. Giffen’s removal will be due to his promotion to a new 
appointment, which will probably be the nucleus of the new department of 
trade and agriculture. 
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Tue Unirep States Funpine Bitt.—This Bill, as amended by the Senate, 
was passed by the House of Representatives, and by them sent to President 
Hayes, who promptly vetoed it. The ease in money and the rise in the prices 
of stocks which followed the President’s veto show the general belief to be that 
future legislation with regard to the debt is likely to be more just and better 
advised than that which has now been rendered abortive. 


Postat Orpers.—Mr. Fawcett, in answer to a question by Mr. F. Buxton, 
gave the following statistics respecting the new postal orders :—‘‘ During the 
first week of the present year the number issued was 14,201. This number has 
steadily increased, and during the week ending 12th March the number issued 
was 55,154, for the amount of £25,134.” 





Tur Monetary Conrerence.—The terms of invitation to the International 
Monetary Conference appear to be as follows:— 

The Conference will meet at Paris on Tuesday, 19th April next, to examine 
and adopt, witha view of submitting (*‘ dans le but de soumettre”’) for acceptance 
before the Governments represented at this Conference, a plan andsystem for the 
establishment, by means of an International Convention, of the use of gold and 
silver as bi-metallic money, following a relative value determined between these 
two metals. . 


Mr. Gladstone’s promise to unify the receipt with the postage stamp is a step 
which will undoubtedly be found a great convenience throughout the country, 
and may be more readily granted because the revenue will in no way suffer, the 
only drawback being the loss of a useful statistical record. 


AvsrraLiaAN Wipows’ Funp Lire Assurance.—The business for the year 
ended 31st October shows that there were 1,024 pclicies issued, assuring 
$217,509; 170 proposals in course of completion for £35,500. The number of 
policies in force on the 31st October was 3,815, assuring £803,228, producing an 
annual income of £29,772, and at that date the annual income from all sources 
amounted to over £35,000. Claims amounted to £6,050. The accumulated 
funds exceed £75,000. 


Bank or Enoianp Dezraits.--Mr, Birch, the governor of the Bank, speaking 
ata recent Mansion House dinner, gave the following interesting details of 
some of the work done at that establishment :—‘“ The business transacted by 
the Bank of England has no parallel with that of any other establishment in 
the world, inasmuch as it combines with an ordinary banking business the man- 
agement of the National Debt and the issue and payment of the greater portion 
of the note circulation of the country. Some idea of the magnitude of this 
work may be formed when I tell you that there are no less than 236,500 
accounts opened in the public funds ; that the number of bank-notes issued 
during the last year was above 15} millions, representing a sum of £338,000,000, 
and asimilar amount cancelled; an accurate register of each operation being 
kept, so that any note paid into the Bank during the last five years could be 
produced within a minute or two, with information as to the channel through 
which it had found its way to the Bank, although the register represents 
77,000,000 of notes, stowed away in 14,500 boxes. It is generally thought that 
the Bank is extravagant in cancelling the notes which come in, but the matter 
has been well considered, and it is calculated that, if we are to keep a regis 
of the notes in the way it is the custom of the Bank to do, the system we follo 
is the cheapest.” : 
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Sranparp Banx or British Sovrn Arrica.—The directors recommend a 
dividend for the half-year ended 3ist December at the rate of 12 per cent. per 
annum, with a bonus of 2 per cent., being together at the rate of 16 per cent. per 
annum, It is proposed to add £20,000 to reserve, and £2,500 to the officers 
pension fund, carrying forward about £8,000. 


The creditors of the late West of England and South Wales District Bank on 
the 1st March received the balance of their claims in full. 


a> 
as 


BANKING OBITUARY. 


Mercaw.—March 1st, at Windermere House, Upper Norwood, John George 
— Esq., Joint General Manager of the Merchant Banking Co. of London, 
aged 55. 

7 a 8th, James Macdonald, Esq., of 17, Russell-square, 
London, and Craigengower Tigh-na-Bruaich, Scotland, and formerly of Calcutta, 
Manager of the General Credit and Discount Co., aged 65. 

Morris.—February 28th, H. W. Morris, of the Inteller’s office, Bank of 
England, and of Barret-grove, Stoke Newington, aged 64, 





a 


Wlonetary Rebieto. 


Arter the reduction in the Bank rate on the 17th February and 
the ease in money which followed immediately, there was towards 
the end of February a tendency to approach more nearly to the 
Bank level, not only because of the usual absorption for the railway 
dividends, but also owing to the sudden stringency experienced in 
the United States. The action of Congress on the Refunding Bill, 
fixing the interest on the new bonds at 3%, and more especially 
the insertion of the ‘‘ 5th clause,” which virtually compelled the 
National Banks to accept the proposed 3% as a basis for their cir- 
culation, caused alarm amongst those institutions, and they imme- 
diately began to pour their cash into the Treasury to enable them 
to withdraw their bonds deposited as security. The result was an 
immediate contraction of ‘ call money ” so powerful, that loans were 
charged in some instances as high as 1} per diem, and the sterling 
exchange ran down rapidly, aided by a pressure of sales in London 
on behalf of New York holders. Gold was taken for the United 
States at the beginning of March koth from the Bank and in the 
open market, and the steady influx of gold during the previous six 
weeks was thus reversed. But the pressure did not last long. The 
United States Government soon began to let out gold by redeeming 
debt, and as soon as the bill was passed the President vetoed it. 
This put an end to the pressure in America, though as we had . 
bought securities we were still required to pay for them, and the 
exchange has since kept low in consequence. But fears of further 
VOL. XLI. 25 
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extensive withdrawals of gold from London have subsided, and as 
the Bank of England has continued to gather strength, the firmness 
of the discount market at the beginning of the month is only par- 
tially visible; and that may be attributed to the turn of the quarter. 
The movements in the rate during the month may be measured as 
follows :— 





Market Rates—Best Bills, 














Day-to-day | - - - ~, 
Money. Three months. Fourmonths. Six months. 
| 
| percent. | percent. per cent. per cent. 
Fob. 24 ...sccceeeee| 2 | og 28, 2 2 
Mar. 26.04. +0000005) 25 | 23 28,3 2 
Net Reduction......| i | h } 4 











It might not unnaturally be supposed that the enormous influx 
of new securities now taking place would influence the money 
market more decidedly than has recently been the case, but there 
are some reasons why this has not been so. In the first place, 
although the demands last month were very numerous they to a 
considerable extent involved a deferred liability, and will therefore 
rank against a future period. Secondly, there has been a con- 
tinuous, if not rapid, flow of gold from the Continent to London to 

‘pay for older securities, which have certainly been more strongly 
supported in Paris, Berlin, and Vienna than they have been here. 
And, thirdly, while gambling here on new and risky ventures has 
been very large, there has been a corresponding tendency to neglect 
those which were all the rage last year. This view of the situation 
has been more widely adopted because of the marked contrast which 
exists between trading profits now and those which were realized in 
the early part of last year. Railway traffic returns now show a- 
decided falling-off ; manufacturing companies of all kinds realise 
less favourable earnings; and we doubt whether even banking 
profits have been so satisfactory during the past quarter as they 
were in the first three months of 1880. Ail this has tended to 
check speculators in the course they persistently pursued last year 
in buying up and gambling in the older securities, and they have in 
a great measure transferred their attention into new channels. 
Nevertheless, the volume of business in the Stock Exchange is well 
sustained, as will be gathered from the following contrast of 
bankers’ clearings on Stock Exchange settling-days, 


1880. 1881, 
Feb. 27 eeeveeveeeee 52,767,000 Feb. 25 eeeeeeseee 60,62 7,000 
Mar. 17 .....+e0++ 47,325,000 | March 16..... veers 656,021,000 


At this time last year a great revival had taken place in the 
Stock markets, and the present further extension of operations 
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is remarkable, and is undoubtedly owing to the extension of the 
field over which business is now conducted. The introduction of 
the French Three per Cent. redeemable rente for 1,000,000,000 
francs (cash), which means an issue of stock to the extent of nearly 
£50,000,000, caused great pressure for money in France, though 
rates were kept to 34 per cent. because the Bank of France always 
regards it as impolitic to move on such occasions; and there was, 
for a few days, an accession'of inquiry here when, on the 17th, the 
subscriptions to this loan were made in cash. But a comparatively 
trifling amount of the loan has been allotted to us, and the inquiry 
for cash for this purpose soon subsided. Altogether, though 
genuine discounting is a business which is still certainly on the 
decrease—a fact which may be proved by the steady falling-off in 
the bill stamps of higher values issued—and though money is 
easier than it was either towards the end of February or the end of 
January, we are certainly not inclined to look for any further im- 
portant decline in market rates. It is just possible that the Bank 
of England may find itself in a position to adopt a 24 per cent. 
rate for a short time, though our commitments are sufficiently 
onerous to keep up the market value of money, should such a tem- 
porary step be avoided. 

Stock market quotations have not materially moved ; but consols 
have again touched par. Foreign stocks and securities are sus- 
tained in price by foreign influences, while home railways and 
other internal investments have here and there shown indications of 
weakness. Even Russian Stocks exhibit small changes. Bank 
shares are quiet. 

One incident, the assassination of the Czar by Nihilists, on the 
13th of March, has caused a profound sensation throughout Europe. 
He is succeeded by his son, Alexander III., the indications of whose 
policy, whether liberal or despotic, are looked forward to with much 
interest. After a third defeat of the British troops and the death 
of Sir George Colley, we have arranged terms of peace with the 
Transvaal Boers, granting them ‘‘complete self government.” 
Candahar is to be immediately given up to Abdul Rahman, and 
the English forces withdrawn. While at home we have passed 
the Coercion and Arms Bills and put them in force. 


= s 
~~ 





NOTICES TO CORRESPONDENTS. 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 


The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number ; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 
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Coin Proportion | Government Other 
Date Notes in and Bullion | of Coin and Securities Securities Public 
* | Circulation, in Issue Bullion to in Banking in Banking Deposits. 
. Department. | Circulation.| Department. | Department. 
1880. £ £ °/, £ £ £ 
April7 27,355,460 26,988,165 99 16,947,679 19,859,661 8,142,114 
14 27,315,425 26,845,095 98 15,947,679 18,607,495 6,208,026 
21 27,114,410 26,955,350 99 15,962,730 18,822,642 6,355,238 
28 27,147,895 26,799,505 99 15,962,730 19,442,094 6,706,256 
May 6 27,650,060 26,595,820 96 15,962,730 19,449,938 6,780,635 
12 27,245,795 26,799,645 98 15,664,230 19,148,443 7,131,197 
19 27,119,670 26,139,370 96 15,673,276 19,738,973 7,300,895 
26 26,750,615 26,294,040 99 15,689,832 19,403,293 7,421,429 
June 2 27,015,450 26,473,350 98 15,694,812 20,082,527 8,288,076 
9 26,475,250 26,720,455 IoI 15,786,248 19,427,991 8,869,072 
16 26,349,850 27,403,995 104 15,804,318 18,599,972 8,603,142 
23 26,349,460 28,121,060 106 15,804,318 18,311,636 8,933,000 
30 27,307,380 28,026,820 103 15,807,232 23,144,669 | 10,577,383 
July 7 27,604,205 27,803,540 IOI 15,537,901 18,700,241 6,094,531 
14 27,458,995 27,625,135 100 15,545,921 17,976,747 5,049,671 
21 27,206,920 27,583,960 Ior 15,545,921 17,614,082 4,999,164 
28 27,228,360 27,655,015 102 15,545,921 17,506,951 5,287,002 
Aug. 4 28,074,455 27,326,400 97 15,760,688 17,136,898 5,255,168 
1l 27,522,770 27,328,945 99 16,354,758 17,137,987 5,497,917 
18 27,220,600 27,462,095 IOI 16,357,530 16,913,802 5,937,587 
25 26,830,295 27,469,330 102 16,358,886 16,838,111 6,970,049 
Sept. 1 27,285,875 27,134,000 99 16,258,886 18,063,336 7,028,053 
8 26,959,760 27,018,090 100 15,313,792 17,685,806 5,915,706 
15 26,654,205 27,055,610 Io! 15,420,851 17,619,541 6,219,884 
22 26,624,630 27,065,790 IOI 15,377,851 17,575,975 6,629,864 
29 26,965,730 26,953,580 b cele) 15,377,851 18,611,369 7,153,116 
Oct. 6 27,433,140 26,129,965 95 17,365,070 18,501,030 6,656,829 
13 27,282,580 26,522,465 97 17,165,070 17,556,465 5,315,988 
20 26,955,845 26,870,650 99 16,365,070 18,106,756 4,380,387 
27 26,626,360 27,088,660 IOI 15,865,070 18,057,666 4,554,363 
Nov. 4 27,232,065 26,169,415 96 15,365,070 17,275,496 4,494,827 
11 26,643,585 25,401,370 95 14,865,070 17,289,029 5,048,123 
18 26,402,095 25,195,330 95 14,865,070 19,005,947 5,583,362 
24 26,136,020 25,708,575 98 14,865,070 17,932,292 5,479,208 
Dec. 1 26,219,025 24,811,085 95 14,865,019 18,105,045 5,379,710 
8 26,029,470 23,901,835 92 14,365,019 20,136,119 6,209,917 
15 25,640,100 23,779,395 92 14,365,019 20,432,704 7,186,102 
22 26,117,325 23,649,525 00 14,365,019 21,616,707 8,061,812 
war 26,320,540 23,253,400 88 14,365,019 24,240,844 8,625,508 
1881. 
Jan. 5 26,953,840 23,183,115 86 15,858,146 23,650,128 9,072,151 
12 26,548,695 23,080,890 87 15,253,300 20,825,094 5,162,123 
19 26,365,245 23,177,155 88 14,353,300 20,517,645 4,663,711 
26 26,013,240 23,571,355 90 14,353,300 20,551,582 5,670,664 
Feb, 2 26,312,905 25,459,197 97 14,353,300 21,208, 232 6,666,070 
9 25,895,520 24,942,165 96 14,351,714 22,214,935 8,618,112 
16 25,433,965 25,691,065 IOI 15,829,060 20,956,602 9,868,663 
23 25,259,150 26,382,775 105 14,831,808 20,681,280 | 10,573,440 
Mar. 2 25,751,290 26,375,135 102 14,831,808 23,049,294 | 10,522,076 
9 25,368,250 26,831,805 106 15,862,908 21,048,313 | 11,564,863 
16 25,157,295 26,645,960 106 15,862,908 22,901,467 | 11,895,713 























For the corresponding statement, from ag we 1878, to 


mac” for 


am. 1879, see page 384 0f “The Banking 
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Total 

Other Bank Deposits and Proportion 

Date. Deposits. Post Bills. Bank Post Reserve. Ki... nd 
1880. £ £ F’ F3 °/5 
April7 | 26,641,970 $30,473 | 35,114,557 15,942,436 45 
14] 26,374,381 303,876 | 32,886,283 15,967,962 49 
21 | 26,627,370 296,830 | 33,279,438 16,160,749 49 
28 | 26,715,977 309,628 | 33,731,861 |. 15,998,870 47 
May 5 | 26,024,374 280,858 | 33,085,867 15,338,772 46 
12 | 25,681,346 285,545 | 32,998,088 15,854,724 48 
19 | 25,379,091 257,751 | 32,937,737 15,204,203 46 
26 | 25,517,047 257,874 | 33,196,350 15,787,685 48 
June 2| 25,250,309 250,895 | 33,789,280 | 15,648,376 46 
9 | 25,034,378 286,013 | 34,189,463 16,613,783 48 
16 | 25,330,636 253,311 | 34,160,089 17,393,639 51 
23 | 25,325,658 247,917 | 34,506,575 | 18,032,483 52 
30 | 27,512,544 236,888 | 38,326,815 17,012,010 44 
July 7] 26,538,494 258,049 | 32,891,074 16,508,117 50 
14] 26,908,517 244,854 | 32,203,042 16,561,976 51 
21 | 26,777,800 260,563 | 32,037,527 16,775,162 52 
28 | 26,378,530 256,330 | 31,921,862 16,774,527 52 
Aug. 4 | 24,977,535 269,583 | 30,502,286 15,537,283 51 
11 | 25,896,681 319,583 | 31,714,181 16,157,437 51 
18 | 25,574,490 +| 258,588 | 31,770,665 16,463,919 52 
25 | 24,875,930 269,681 | 32,115,660 16,857,257 52 
Sept.1 | 24,873,578: | 298,125 | 32,199,756 16,035;424 50 
8 | 24,932,926 296,667 | ‘31,145,299 16,414,895 53 
15 | 24,940,429°| 281,623 | 31,441,936 16,673,280 53 
92 | 24,469,254 271,437 | 31,370,555 16,699,077 54 
29 | 24,470,185 274,662 | 31,897,963 16,178,671 51 
Oct. 6 | 26,216,559 316,657 | 33,190,045 14,928,448 45 
13 | 26,794,525 315,449 | 32,425,962 15,328,742 47 
20 | 28,178,536 286,566 | 32,845,489 16,002,714 49 
27 | 28,117,105 292,535 | 32,964,003 16,671,039 51 
Nov. 4 | 25,320,845 314,970 | 30,130,642 15,108,634 50 
— 11 | 24,105,763 318,944 | 29,472,830 14,948,481 51 
18 | 25,255,585 289,089 | 31,128,036 14,895,899 48 
24 | 25,219,516 265,808 | 30,964,531 15,813,883 51 
Dec. 1| 24,441,013 277,318 | 30,098,541 14,722,561 49 
8 | 24,371,173 304,687 | 30,885,777 13,982,775 45 
15 | 24,034,828 267,474 | 31,488,404 14,296,137 45 
22 23,673,028 259,668 31,994,508 13,624,674 42 
29 | 24,848,182 | 232,012 | 33,705,702 | 12,918,076 38 

1881. 

Jan. 5 | 24,735,025, | 245,217 | 34,052,393 12,315,436 36 
12 | 25,338,715 303,443 | 30,804,281 12,578,294 40 
19 | 24,973,507 272,223 | 29,909,441 12,913,933 43 
26 | 24,748,953 272,095 |. 30,691,712 13,673,002 44 
Feb. 2| 24,895,406 230,187 |; 31,791,663 14,146,292 44 
9 | 24,981,851 267,651 ! 33'867,614 15,231,064 45 
16 | 25,294,221 232,059 | 35,394,943 | * 16,578,159 47 
23 | 24,197,181 217,745 | 34,988,366 17,419,633 50 
Mar. 2 25,700,508 233,121 36,455,705 16,830,266 46 
9 | 24,570,087 253,195 | 36,388,145 17,741,883 49 
16 | 26,093,496 | 239,214 | 38,228,423 | 17,732,894 46 





























Rate 
of Discount, 


PEPot DEPP TEPE PTTL I TEE EET EE DP des 


TEE Pel TTI! 





For the corresponding statement, from October, 1878, to October, 1879, see page 885 of **The Banking 
Almanac ”’ for 1880, 





Bank of England Weeklp Returhs, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows~ 


ISSUE DEPARTMENT, 












































1881. 1881. 1881. 1881, 
Feb. 23. Mar. 2, Mar. 9. Mar. 16. 
| £ | £ £ £ 

Notes issued eee eee eee ++|_ 41,382,775 | 41,375,135 | 41,831,805 41,645,960 
Government debt... eee eee 11,015,100 | 11,015,100 | 11,015,100; 11,015,100 
Other securities ... vee eee 3,984,900 3,984,900 3,984,900 | 3,984,900 
Gold coin and bullion ... pon 26,382,775 | 26,375,135 | 26,831,805 28, 645, 980 
Silver bullion a ove eee | 

41,382,775 | 41,375,135 | 41,831,805 41,645,960 

BANKING DEPARTMENT. 
1881. 1881. 1881, 1881, 
Feb, 26. Mar. 2. Mar. 9. Mar. 16. 
14 A 000 | 14 ‘ 000} 14. sf 0 +d 
roprietors’ capital ..  ... 955: 553, 553,000 | 14,553,000 
P ¥ P 8,391,355 | 8,702,663 | 3,711,959 | 31715,846 
Public ‘deposits (Including Exchequer, 
i NA 
Dent and Dividend Accounts)... =| 10,573,440 | 10,522,076 | 11,564,803 | 11,895,718 

Other deposits. 24,197,181 | 25,700,508 | 24, 876 ,087 | 26/093°496 
Seven-day and other bills 217,745 233,121 3,195 239,214 

62,932,721 | 54,711,368 54,653,104 104 | | 56. 56,497,269 
Government securities... eee 14,831,808 | 14,831,808 | 15,862,908 | 15,862,908 


























Other securities ... ove ove 20,681,280 | 23,049,224 | 21,048,313 | 22,901,467 
Notes... soe eco oes oe 16,123,625 | 15,623,843 | 16,463,555 | 16,483,665 
Goldandsilver coin .. as 1,296,093 | 1,206,421 | 1,278,828 1,244,299 
52,932,721 | 64,711,368 { 54,653,104 56,497,269 
THE EXCHANGES. 
{ 
Lonpory— Feb. 24 | Mar. 3. | Mar. 10, Mar. 17. 
Amsterdam, short eee ee | 2 go 12 4 12 33 12 3} 
Ditto S8months .. | 12 6&3 12 «5s 32 6} 12 5k 
Rotterdam, ditto ... - | 13 6 12 5s 12 54 12 5% 
Antwerp and ase ditto *.. «| 25 65 25 65 25 65 25 65 
Paris, short “ eee _ | 26 46} 25 45 25 40 25 42} 
Ditto, 3 months ... im «| 25 65 25 632 25 60 25 624 
Marseilles, ditto ... wu. “ « «25 65 25 632 25 60 25 62% 
Hamburg, ditto .. 9 w. + ef 2067 2069 2069 2068 
Berlin, ditto ove eee eee 2067 2069 2069 2069 
Leipsic, ditto 2067 2069 2069 2069 
Frankfort-on-the-Main, ditto «.: 2067 2069 2069 2069 
Petersburg, ditto ove oo 245 245 §248 243 
Copenhagen, ditto ose eee 18 46 18 47 18 47 18 48 
Vienna, ditto ove ooo ll 95 ll 95 11 923 ll 95 
Trieste, ditto eo 1l 95 ll 95 11 923 ll 95 
Zurich and Basle, ‘ditto... ove 25 65 25 65 25 62 25 65} 
Madrid, ditto eco ws ooo 7% 474 47} 473 
Cadiz, ditto a 474 47 475 47% 
Seville, ditto eee tee . 47% 473 47% 475 
Barcelona, ditto ... ae awe 47% 473 47% 475 
Malaga, ditto ae poe “e 72 47% 47% 478 
Granada, ditto + ee oe 474 474 47% 47% 
Santandar, ditto .. 9. wn 47% 47% 47% 47% 
Bilboa, ditto a eco ae 47% 472 475 47% 
Zaragoza, ditto 47% 47} 47 47% 
Genoa, Milan, Leghorn, ditto ... 26 90 25 95 26 0 26 #6 
Venice, ditto ove “~“ coe 26 90 25 95 26 0 26 «6 
Naples, ditto ane one 26 90 25 95 26 0 9% O«* 
Palermo and Messina, ditto ae 26 90 25 95 26 Oo 6 5 
Lisbon, 90days ... soa ‘a 52} 523 52 52. 
Oporto, ditto a rs 52 52% 62 sat 
Calcutta ss sense 1.83 1.8 1,8 1.8 
PRICES OF BULLION, 
Per Oz, Per Oz. Per Oz, Per Oz, 
£ s.d. £8. da. | £s, d, hee " 
Foreign (sold in Bars (Standard) 317 9 317 9 317 9 31710 
Mexican Dollars . ov 0 4 33 | 0 0 0 04 3 /)/048 
Silver in Bars (Standard) i“ 4 000 044 044 























vs— 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
Amounts authorized by the Acts of 1844 and 1845:— 








England— Bank of England .. ee ee a ee ee £14,000,000 
$s 207 Private Banks oe ee oe ee a ° 5,153,407 
72 Joint Stock Banks ., oe oe oe ee ‘ 3,495,446 
Scotland— 12 Joint Stock Banks .. os ee ee oe ° 3,087,209 
Ireland— 6Joint Stock Banks.. ae oe oe a ‘ 6,354,494 
£32,090,556 
Add, Increase, since, in authorized amount of Bank of England:— ‘, 
1855—Dec. 7th oe ee £475,000 
1861—July 10th .. oe 175, 000 
1866—Feb. 21st... oe 350,000 
1,000,000 
£33,090,556 
Deduct, Lapsed Issues— 
England— 98 Private Banks or oe ‘ £1,605,241 
24 Joint Stock Banks .. oe e. 1,087,415 
Scotland— 2 Joint Stock Banks, namely :- _ 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. ee £337,938 
City of Glasgow Bank .. ee ee 72,921 
— 410,859 
8,103,515 
£29,987,041 
———_ 


England— 


SUMMARY OF PRESENT FIXED ISSUES, 


BankofEngland .. ee ee ee ee 


a 103 Private Banks e ee ee ee e 
48 Joint Stock Banks .. ee ee ee ee 
Scotland— 10 Joint Stock Banks ., a en mee ee 


Ireland— 


6 Joint Stock Banks ., oe ee ee eo 


.» £15,000,000 
-» 8,548,166 
«. 2,408,031 
«. 2,676,350 
«. 6,854,494 


£29,987 ,041 








Nore.—The number of Private Banks authorized to issue their own notes 














in England, by the Act of 1844, was.. ae os ~ “ ow 207 
Diminished in number by amalgamation as ee oe ee 6 
Lapsed Issues oo ee oe im <s oe ee e- §«=—98 
— 104 
103 
—s 
The number of Banks authorized to issue theirown notes in Scotland, by 
the Actof1845,was .. Ae ee me oe ee 19 
Diminished in number by amalgamation ie ae eo ee 6 
Lapsed Issues, asstatedabove o. «2 es «F oF 3 
_ 9 
10 
=e 
ENGLISH FUNDS, 
ee a Highest. Lowest. ie 2 
CORSOIS cc co ce 00 se es 100 1003 993 99% 
Exchequer Bills .. .. «o. » 10/ pm. 15/ pm. 10/ pm. —_ 











' 


Bank Rate of Discount 3 per cent. 
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Bankers’? Ceeklp Cirrulation Returns, 


Pursuantto the Act7 & 8 Victoria, c, 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 











Author- 


NAME OF BANK, ized 
Issue. 





£ 
1 Ashford Bank ...ccccececeseeceees 11,849 
2 Aylesbury Old Bank .......eseeee+ | 48,461 
3 Baldock and Biggleswade Bank .... 37,223 
4 Barnstaple Bank .....eeeceeeeeeees 17,182 
5 Bedford Bank ...ccccccccccccee: 00! 34,218 
6 Bicester and Oxfordshire Bank......' 27,090 
7 Boston Bank—Garfit and Co. ...... 75,069 
8 Broseley and Bridgnorth Bank......| 26,717 
9 Buckingham Bank ........0:esee0. 29,657 
10 Bury and Suffolk Bank ..........+. 82,362 
11 Bee Genus reer eseseorens 43,457 


12 Banbury Old Bank ........ 55,153 
13 Bedfordshire Leighton Buzzard Bk. 36,829 
14 Brecon Old Bank....cecceeseeeeees 68,271 


15 Brighton Union Bank ....scse «+ 33,794 
16 Burlington and Driffield Bank ......) 12,745 
17 Cambridge Bank—Mortlock & Co... 25,744 


18 Cambridge and Cambridgeshire Bank 49,916 | 


19 Canterbury Bank ..eseeerecceeeeees, 33,671 
20 Colchester Bank ......sseccccceeee 25,082 
21 Colchester and Essex Bank ........|, 48,704 
22 City Bank, Exeter ..ccccccccccccee!, 21,527 
23 Craven Bank—Birkbeck and Co....., 77,154 
24 Derby Bank—Smith & Co. ........ 41,304 
25 Devizes and Wiltshire Bank ........| 20,674 
26 Darlington Bank ...cseceeseseesees | 86,218 
27 Devonport Bank ....seeeeeeeeeeees, 10,664 


28 Dorchester Old Bank ........ee020+,, 48,807 || 26 


29 East Cornwall Bank ........eeee0+' 112,280 
80 East Riding Bank ........ 53,392 


31 Essex Bk. and Bishop’ Stortford Bk. 69,637 | 
32 Exeter Bank ....sececesecereeesees, 37,894 || 
83 Farnham Bank...ccccccccccccccece|| 14,202 || 
34 Faversham Bank ...ccccscccccceees, 6,681 || 


35 Godalming Bank ...ccccccccccccees, 6,322 | 


36 Guildford Bank .....csccccccccees, 14,524 


37 Grantham Bank—Hardy and Co.....| 30,372 | 


88 Hull and Kingston-upon-HullBank..' 19,979 
39 Huntingdon Town and County Bank 56,591 
40 Harwich Bank .cccccccccccccccccce|, 5,748 
41 Hertfordshire, Hitchin Bank ...... 38,764 
42 Ipswich Bank ...cccccccsccscccces 21,901 
43 Ipswich and Needham Market Bank . 80,699 
44 Kentish Bank—Mercers and Co. ....' 19,895 
45 Kington and Radnorshire Bank .... 26,050 
46 Kendal Bank. eccccccccccccccccccecs,, 44,063 
47 Leeds Bank cccocscocccocceccecees||400,400 


48 Leeds Union Bk.—W. W. Brown & Co.; 37,459 


i 
i 


! 


AVERAGE AMOUNT. 





| Jan. 22. | Jan. 29. 





£ £ 
8,741 | 8,765 
15,375 | 15,500 
12,358 | 12,276 
1,900 | 1,996 
22,295 22,104 
9,503 | 9,365 
34,478 | 35,559 
9,272 | 9,170 
12,331 | 12,302 


9,707 | 9,897 
11,347 | 11,181 
31,961 | 31,885 
14,785 | 13,338 





48,398 | 47,575 
27'830 | 28/879 


or 
— 
~1 
s) 
~~ 
2X 
Oo 
tw 
c 


ee 
Sy 
wo or 
re) 
oo 
ee 
oes 
ney 
too 
oo 


1 





Feb. 5, ‘Feb, 12 


a 
8,354 


15,495 | 


12,051 | 


2,026 | 


23,294 

9211 
34,536 

8,505 
12,742 
25,785 
14,810 
14,103 


| 22,691 


12,106 
21,166 
9,682 
11,112 
30,990 
12,960 
9,719 
21,004 
8,923 
48,894 
16,211 
2,945 
66,753 
2,296 
28,380 
46,341 
49,721 
29,925 
13,431 
5,340 
3,711 
5,783 
8,347 
18,425 
14,928 
16,302 
8,352 
99'97 


22,27 


15,101 


37,797 


13,788 
11,319 


| 35,232 


80,210 


| 36,375 





10 


£ 


8,319 
15,024 
11,542 

1,939 
21,608 

9,075 
33,399 















































WEEKLY RETURNS OF BANKS OF ISSUE. 359 
| ee | AVERAGE . 
NAME OF BANK, ized —— 
| Issue. | Jan. 22, | Jan. 29.| Feb, 5, | Feb. 12, 
z | 2 £ £ £ 
49 Leicester Bank..... Secececcesecese| 82,322 | 15,254 15,310 14,962 14,169 
50 Lewes Old Bank ...ccsceseceeeeeee|! 44, 
es 836 || 15,135 | 14,861 | 14,774 13,940 
INCOM BADE 4:06:006000000:00600000 100, ,342 || 71,730 | 70,565 | 67,779 | 66,420 
62 Llandovery Bank anid Llandilo Bank) 32,945 | 8,633 | 7,043 | 6,066 | 6270 
ymington Bank .....eescceceeeees|, 5,038 || 1,5 i rR yoed 
54 Lynn Regis and Lincolnshire Bank..!|| 49.817 \ axees antes oe | eae 
55 L Ree d Norfolk Bank . | 22, 2,345 | 21,616 | 20,827 
meetin 15760 || e'ea7 | Cer sose | S’aee 
E seeececeeeceeees) 15,760 | 6, ’ 21 6,299 
57 Miners’ Bank.....+ssseseeseeeeeees| 18,688 || 12,745 127206 | 11'590 | 107410 
58 Monmouth Old Bank .....+e++++++) 16,385 | 1284 11988 | 1'986 | 1'061 
Z Newark Bank. eeccccececees eovvees| 28,788 | 10,171 | 10,607 | 10,258 | 10,275 
4 ae ROME sevcsenic i pogo | gg —= 24,805 | 25,245 
see eeeerecescececess| | %,480 | 8,493 8,311 
62 Newmarket Bank....+.+.seeeeeee++ | 23,098 || 11,316 | 11,189 | 11'544 | 11°404 
= ae = sm ag eeeeeeee 105,519 | 63,470 | 62,016 60,854 | 60,693 
Naval Ban MUON: caciniseicceccell @ 1 5 3.85 
65 New Sarum ca Re aie Bros. 1 — | SARE | Se | SE | Shee 
(now Salisbury Old Bank) ........ | 15,659 || 4,159 | 4,052 4,030 | 3,641 
66 Nottingham Bank ....+.sseee+++++ | 31,047 || 25,746 | 25,360 | 25,019 | 25/670 
67 Oswestry Bank ..,ccccccccccccccees | 18) 471 | 4,834 | 4,968 | 4,821] 4,875 
= pty tage secececceseceees | 34,391 i 23,810 | 24,883 | 25,752 | 25,370 
ank, Tonbridge .ecccccceceeee| 13,183 | 10,287 10,160 9,50 7 
70 Oxfordshire Witney Bank ..........| 11,852 | 3,660 | 3,313 3/198 3 338 
= se be — aa i 48, 807 || 45,210 | 42,916 | 40,929 | 41,091 
CRSENCE BENE oc occ csiecvcivsiecccecse 11,405 || 7,715 7,432 
73 Reading Bank—Simonds and Co.....| 377519 || 16218 | 16°936 | 16988 17'370 
74 Reading Bk.—Stephens,Blandy & Co.) 43, O71 \ 20,907 21,692 | 21,333 | 20,594 
ne — » Yorkshire .eeceee.: 18.889 \ ane 6,043 | 5,827 5,750 
oyston ban. ee eercccercresceses | | 5,2 5,299 5,420 5,301 
77 Bye Bank ...ccccccccccccccccccees|| 29,864 | 6,420 | 6,260] 6,188 | 5,735 
78 Saffron Walden and NorthEssex Bk.'| 47,646 | 16,852 | 16,514 | 16,365 | 16,494 
79 Salop Bank ......sssseeseseeeeees| 22,388 | 3,111] 2,994] 2°755| 91694 
80 Scarborough id Bank eoececcecees 24,813 | 17,386 | 17,597 | 16,942 | 16,135 
81 rewsbur ADK ..cocccccccees,| 43,191 || 17,535 | 17,210 5 
82 Sntachestee and Milton Bank ..../| 4.789 | 1294 1256 is oa tees 
83 Southampton Town and County Bank 25,359 |) 7,551 | 7,575 7,779 7,499 
84 sae eee Bank ....+...|; 31,858 9,636 | 9,820} 9,563 | 8,934 
85 Tavistock Bank ...seseesesseeeees| 13,421 | 4,868 | 4,597 | 4,275] 4,615 
86 Thornbury Bank .......eeeseeeee0+ 10,026 3,193 | 3,196 | 3,243] 8,280 
87 Tiverton and Devonshire Bank...... 13,470 | 5,117 | 5,259 | 5,314| 5,037 
88 Thrapston and Kettering Bank .... 11,559 8,158 | 8,060} 7,222) 7 950 
89 Tring Bank and Chesham Bank ....) 13,531 8,125 | 8,210] 8,059] 7,822 
90 Towcester Old Bank ....ee+eeee0.. | 10,801 | 4,588 | 4,833 | 4,342 4°130 
91 eae 7 — teeeeeeeeeeeees 25,136 bey 5,566 | 5,164 | 4,876 
92 Wallingford Ban ste eeeeeeerececeee , 17,064 468 | 2,590] 2,554] 2,496 
93 Warwick and Warwickshire Bank ..'! 30,504 || 19,215 | 19,708 | 19,641 | 19,590 
94 Wellington Somerset Bank ........| 6,528 4,070 | 3,834| 3,769 | 38,393 
95 West Riding Bank ......s+.seee+0.| 46,158 | 25,066 | 24,448 | 24.947 | 23,641 
96 Whitby Old Bank......secsceseeess | 14, '258 8,591 7,871 6,730 5,738 
97 Winchester, Alresford and Alton Bk. | 25,892 | 5,543 | 5,990] 6,207 | 5,786 
98 Weymouth Old MME, cncmccenecwcon | 16, 461 9,685 | 9,487 | 10,039 | 9,358 
99 Wisbech and Lincolnshire Bank ... | 59,713 |, 22,335 | 21,510 | 20,703 | 19,697 
100 Wiveliscombe Bank......sseeceeeess|| 7,602 1,474 | 1,519} 1,494| 1,544 
101 Worcester Old Bank .....ccccccccs!| 87,448 | 31,465 | 31,576 | 31,420 | 29,825 
102 Yarmcuth and Suffolk Bank ........ | 53,060 | 28,458 | 27,091 | 25,935 | 25,210 
103 Yarmouth, Norfolk, and Suffolk Bank)| 13,229 9,095 | 8,728 | 8,450| 7,713 
| 
| 











360 WEEKLY RETURNS OF BANKS OF ISSUE, 


JOINT STOCK BANKS, 








NAME OF BANK. ized 





——=s 
£ 
1 Bank of Westmoreland....eseseseses 12,295 
2 Barnsley Banking Company....seeeee+) 9,563 | 
3 Bradford Banking Company ...+..+.| 49,292 | 
4 Bank of Whitchaven......sseeseeees 32,681 | 
5 Bradford Commercial Banking Co. ..) 20,084 
6 Burton, Uttoxeter, & Ashbourn Union) 
WAGE csccccces aeisieesaceee seeeeell 60,701 
7 Cumberland Union Banking Co.......|| 35,395 
8 Coventry Union Banking Company . a 16,251 
9 County of Gloucester Banking Co.....!/144,352 
10 Carlisle and Cumberland Banking Co. | 25,610 | 
11 Carlisle City and District Bank ......|| 19,972 
12 County of Stafford Bank ..........++| 9,418 
13 Derby and Derbyshire Banking Co. ..| 20,093 
14 Darlington District Joint Stock Bk.Co.| 26,134 
15 Gloucestershire Banking Company ..) 155,920 
16 Halifax Joint Stock Bank........e++.), 18,534 | 


17 Huddersfield Banking Company......|| 37,354 || 


18 Hull Banking Company ........ eeoe!| 29,383 


19 Halifax Commercial Banking Co. ....|| 13,733 || 
20 Halifax and Huddersfield Union Bank!) 44,137 |) 
21 Knaresborough and Claro Banking Co.|) 28,059 || 


22 Lancaster Banking Company ........|| 64,311 
23 Leicestershire Banking Company .... || 86,060 
24 Lincoln and Lindsey Banking Co.....|| 51,620 
25 Leamington Priors and Warwickshire | 


Banking Company ....+.eeeeee0+) 13,875 | 


26 Ludlow and Tenbury Bank .......... | 10,215 
27 Moore and Robinson’s Notts. Bkg. Co. | 35,813 
28 Nottingham and Notts. Banking Co... 29,477 


29 Northamptonshire Union Bank ......!| 84,356 || 


30 Northamptonshire Banking Company | 26,401 
81 North and South Wales Bank........), 63,951 
32 Pares’s Leicestershire Banking Co. ..| 59,300 
83 Sheffield Banking Company ........| 35,843 
84 Stamford, Spalding & Boston Bk. Co. | 55,721 
85 Stuckey’s Banking Company ........| 356,976 
86 Sheffield and Hallamshire Bkg. Co. ..); 23,524 
87 Sheffield & Rotherham Joint Stock Bk.|| 52,496 
88 Swaledale and Wensleydale Bkg. Co. .| 54,372 
89 Wolverhampton & Staffordshire Bk.Co. | 35,378 
40 Wakefield and Barnsley Union Bank..'| 14,604 
41 Whitehaven Joint Stock Bkg. Co.....|| 31,916 
42 Wilts and Dorset Banking Company.. | 76,162 
43 West Riding Union Banking Company | 34,029 


44 Whitchurch and Ellesmere Bk. Co. ...| 7,475 |; 
45 Worcester City and County Bk.Co. ..!|| 6,848 || 





46 York Union Banking Co..........+.. | 71,240 
47 York City and County Banking Co. ..|| 94,695 
48 Yorkshire Banking Company ......../|122,532 | 


| | 
| 


| Author- 


AVERAGE AMOUNT. 





£ 
9,414 
6,042 
43,298 
18,626 


|| 17,289 


' $1,395 
34,468 
9,210 


33 


13,430 
| 41,978 

41,394 
| 25,272 
| 38,494 


213,989 |: 


18,747 
34,736 
40,387 
10,148 
13,338 


| 22,850 


69,176 
30,986 
4,100 
361 
67,555 
86,015 
101,568 





17,180 


29,727 
33,454 
9,286 
64,143 
22,457 
19,794 
5,983 
15,133 
18,631 
102,230 
17,263 
32.979 
29,072 





£ 
9,340 
5,920 
41,160 
20,907 
15,841 


29,028 
35,366 

9,290 
65,609 
23,347 
19,998 

5,880 
14,577 
17,199 
104,569 
18,065 
32,671 
31,718 
12,454 
15,382 
22,374 
54,422 
49,530 
44,572 


8,653 

5,290 
29,782 
25,445 
43,838 
14,083 
36,891 
42,513 
26,562 
37,435 


18,230 
35,758 








|| Issue. | Jan.22, | Jan, 29.| Feb, 5. | Feb. 12, 


| £ 
9,822 
| 5,401 
| 44,106 
| 19,942 
15,270 


28,656 
35,385 

9,720 
64,335 
93,211 
20,130 

5,708 
13,351 
18,156 
103,170 
18,212 
31,038 
29,080 
11,970 
15,011 
20,643 


212,179 |205, 
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trish and Sroteh Circulation Returns, 





IRISH BANKS. 


Average Circulation, and Coin held by the Irntsu and Scotca Banks during the Four 
Weeksending Saturday, the 12th February, 1881. 





| Average Circulationduring | Average Amnt. 
|| Four Weeksending as above, | Gold and Silver 














i : Coin held 
NAME OF BANK: =| civvuletion gurimg Four 
| uf5,and | Under £5. Total, | Weeks, ending 
| a 
£ | 





i ae £ 
Bank of Ireland .......eeeeeee)| 3; 738, 428 | 1 »793,450)1,205,050 2,998,800 586,125 
Provincial Bank of Ireland ....', 927 667 || 404,167, 391,784) 795,948) 414,400 
Belfast Bank ...cccceeeseeees| 281,611 || 216,618; 260,121) 476,739 823,942 
Northern Bank ...c.ccccccece 243,440 157,439 216, 002) 373,441) 259,033 
Wistar BANK cccccvsceocsews 311,079 || 320,030 344,918 664, 948° 464,863 
The National Bank .....ee0+.| 852,269 i 769,283) 576,540 1, 845, 823 876,818 


Torats (Irish Banks)...’ 6,354,494 | 3,661,284 2,994,415.6,655,699' 2,925,181 


SCOTCH BANKS. 
Bank of Scotland ..seseseeecs 343,418 || 236,467; 505,290 741,757) 557,193 
Royal Bank of Scotland ......|| 216,451 | 248,326) 460,255, 708,581 694,748 
British Linen Company ......|| 438,024 | 170,071, 420,751) 590,822) 306,993 
Commercial Bank of Scotland..!| 374,880 i 218,270 511,840; 730,110, 534,292 
National Bank of Scotland ....|! 297,024 | 181,628 428, 072) 609,700) 489,150 
| 








Union Bank of Scotland ...... 454,346 | 228,037 477,815! 705,852 432,677 
Aberdeen Town & County Bank 70,133 91,092 102,998, 194,090 182,753 
North of Scotland Banking Co. 164,319 | 143,990, 165, 055) 309,045 212,036 
Clydesdale Banking Company.. 274,321 166,358 325, 506) 491,864 337,898 
Caledonian Banking Company . _ 15,861, 49, anne 65,244 31,169 


Torats (Scotch Banks).... "2,676,350 | 1,700,100 3,446,965 5,147,065) 3,778,909 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING FEB, 12th, 1881. 





| \Fixed Issues.| Jan. 22. Jan. 29, Feb. 5. | Feb. 12, 





£ £ | £ 
103 Private Banks ....+00.| 8,548,166 1,736,404 1,720,536 1,700,609 | 1,657,141 
48 Joint Stock Banks....| 2,408,031 | 1,685,354 1,666,367 , 1,666,368 | 1,627,700 


151 Totals ....+0++| 5,956,197 | 3,421,758! 3,386,903 | 3,366,977 | 3,284,841 











Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee ee ee oe ee ee ee «+ £1,763,672 
Joint-Stock Banks .. ee ee oe ee eo oe e- 1,661,447 








Together.. ee oe ee ee ee ee oo ee «+ £3,365,119 
On comparing these amounts with the Returns for the previous month they 





show :— 
Decrease in the notesof Private Banks .,. ee ee ee oo 26g006 
Decrease in the notes of Joint-Stock Banks ee ee on ee 29,529 
Total Decrease onthe month oe oe oe oe ee ee £78,735 
And, ascompared with the corresponding month of last year:— 
Decrease in the notes of Private Banks .. ee “ ee eo £115,765 


Decreasein the notes of Joint-Stock Banks ee oe oe ee 98,880 


Total Decrease ascompared with the corresponding period of last year £214,645 


The following is the comparative state of the circulation as regards the Fired 
Issues :— 

The Private Banks are below their fixedissues .. ee oe +» £1,844,494 

The Joint-Stock Banks are below their fixedissues oe ee oe 746,584 


Total below their fixedissues .. « cs ov ce ee £2,591,078 





SUMMARY OF IRISH AND SCOTCH RETURNS TO FEB, 12th, 1881. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation ofthe Irish Banks .,. eo ee ee -» £6,655,699 
Average Circulation of the Scotch Banks ., ee oe oe «+ 5,147,065 


Together .. ee ee te one ee ee o ee £11,802,764 
On comparing these amounts with the Returns for the previous month they 
show— ' 

Decrease in the Circulation of Irish Banks oe oe ee ee £124,898 
Decrease in the Circulation of Scotch Banks oe ee ee e» 840,911 
Total Decrease onthe month .. “e ee ee ee ee «» £465,809 

And as compared with the corresponding month of last year— 
Increase in the Circulation of lrish Banks ee ee oe ee £783,882 
Increase in the Circulation of Scotch Banks ee ee ee ee 27,684 
Total Increase as compared with the corresponding period of last year £811,566 
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The Fixed Issues of the Irishand Scotch Banks at the present time, are:— 
Treland, 6 Joint-Stock Banks a8 ae oe ee a ee £6,354,494 
KS Scotland, 10 Joint-Stock Banks ee ee ee ee ee ee 2,676,350 


Together 16 ee ee ee ee ee ee ee ee ee £9,030,844 

— | The Actual Circulation compared with the above gives the following results :-- 
Irish Banks are Above their fixedissues .. ee ee o° e+ £301,205 

Scotch Banks are Above their fixed issues .. om ee ee e» 2,470,715 





Total Above fixed issues ee ee eo oe ee ee «+ £2,771,920 





























0 Average amounts of Gold and Silver coin held by these banks, during the past 

—- | month :— 

{1 Gold and Silver held by the Irish Banks .. ee oe ee oe £2,925,181 
Gold and Silver held by the Scotch Banks .. ee oe oe +» 38,778,909 
Together... ee ee ee ee eo ee ee eo «+ £6,704,090 

72 Being a Decrease of £120,879 on the part of the Irish Banks, and a Decrease of 

47 £122,651 on the part of the Scotch Banks, as compared with the Return of the 

— previous month. 

19 

ley 

06 

nad CIRCULATION OF THE UNITED KINGDOM TO FEB, 12th, 1881, 

35 Average Weekly Circulation for the month ending as above, as compared with the 

previous month :— 

65 

380 

ay | Feb. 12. | Jan, 15. Increase. | Decrease. 

1 | @ £ £ £ 

ed Bankof England (monthending | 

Oth Feb.) .cccccoescececes, 26,146,727 | 26,485,100 | we 338,373 
94 Private Banks....seceeeseeees! 1,708,672 1,752,878 a 49,206 
8 Joint-Stock Banks.....sseeees 1,661,447 1,690,976 ee | 29,529 
78 Total in England .o...seeeee+, 29,511,846 | 29,928,954 me 417,108 

Scotland .eesecceseeeeeeeeees! 5,147,065 | 5,487,976 ee | 840,911 
Treland.ssscccecceecesseeeess, 6,655,699 | 6,780,597 ee 124,898 
United Kingdom ........ 41,314,610 | 42,197,527 +» = | 882,917 
ng As compared with the corresponding period of last year, the returns show a 
On decrease in the Bank of England circulation of £851,665, a decrease in Private Banks 
of £115,765, and a decrease in Joint-Stock Banks of £98,880, in Scotland an 
99 increase of £27,684, and in Ireland an increase of £783,882. Thus showing that the 
65 month ending Feb. 12th, as compared with the corresponding period last year, 
sass presents g decrease of £1,065,310 in England, and a decrease of £253,744 in the 
34 Onited Kingdom. 

The Returns of the Bank of England for the month ending Feb. 9th, give an 
ey average amount of Bullion, in both departments, of £25,137,800. On a comparison of 
8 this with the Return for the previous month, there appears to be an increase of 
. £793,580, and a decrease of £3,065,562 as compared with the corresponding period 

last year. 
# The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
9 during the month ending Feb. 12th was £6,704,090 ; being a decrease of £243,530, as 
compared with the Return of the previous month, and anincrease of £204,101, as 
32 compared with the corresponding period of last year. 
34 
6 
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PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 











NAME, 


London 





Last 
Date. Dividend 
per Ann. 
80 Sep. 5 p. ct. 
28 Jan. 6/ p.sh. 
15 April | df. ,, 
16 Mar. 8 p. ct. 
2 Dec. 83 ,, 
25 Feb.! | 10/6 p.sh. 
Feb.’77 5 p. ct. 
16Sep. | 12% ,, 
16 Mar. 5 4s 

%” | 5 ” 
30 Dec. &. ss 

» 5/ p. sh. 
10 Feb, 9 p. ct. 
16 Dec. | 103 ,, 
17 Nov. | 17% 45 
29 Oct 15 os 
30 Dec. es 
290ct. | 11 ,, 
10 Feb. 9 
28 Jan. 4/6 p.sh. 
29 Oct. 6 p. ct. 

%”” | 5 ” 
28 Jan. | 10/p.sh. 

Jan, | ove 
14 Jan. | 42/p. sh. 
17 Nov. | 2/3 ,, 
28 Jan. 4/ p,sh. 
14 Oct. 5 p. ct. 
2 Dec. | 8 4 
10Feb. | 8 ,, 
30 Dec. |12f.50cp.sh., 
25 Feb. 7p. ct 

% 30/p, sh. 
28 Jan. | 7p. ct 
1 July 10/ p. sb 
16 Mar. , « 
17 Nov. | 6p. ct. | 

” ” 
10 Feb. | 20 p. ct 
25 Feb. 9/ p. sh 
28 Jan. 6/3 
16 Dec. 6 p.ct 
17Mar. | 6 4; 
10 Feb. ee 
28 Jan. | 16 ,, 
“3Jan. | 4/7 p.sh.’ 
30 Aug. | 2/6 ,, 
17 Nov. 6 p. ct 
28Jan. | 25/6 p. sh 

15 Apr.’75 oe 
16 Mar, | 30/ p. sh. 
14 Jan, 8/6 4, 
28 Jan. | 11 p. ct 
30 Dec 5/ p. sh. 
28 Jan, 7 « 
14 Jan 6 p. ct. 
16 Dec is 
” 18 55 
, 18 ” 

” 1s ” 
29Oct. | 5/ p.sh, 
19Feb, | 2/3 5, 
28 Jan.  _— 
290ct. | 10 45 
30 Dec | 
14 Jan. — « 
10Feb, | 10 ,, 
14 Oct, 12g 
1iJan. | 5/7 |, 
10Feb. | 16 ,, 
WJan. | 16 ,, 
































Agra, Limited... w. 
Alliance, Limited... ... 
Anglo-Austrian 


Anglo-Californian, Limited oe 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, Limited .. 

Anglo-Italian, 1866, Limited ... . 


Bank of Africa, Limited 
Bank of Australasia 
Bank of British Columbia... 


Ditto New, issued at £2 pm. .. 
Bank of British North America 


Bank of Constantinople 
Bank of Egypt 
Bank of Ireland 


Bank of New South Waies... 


Bank of New Zealand 


| Bank of Roumania...._... 
Bank of South Australia 
Bank of Victoria, Australia 
Central of London, Limited « 
Chartered of India, Australia, and China... 
Chartered Merc. of India, London and China... 


City, Limited 


Ditto New, issued at2 pm., ; all paid. 


Coionial 


Consolidated, Limited.. 


Commercial Bank of Alexandria, Limited” 


Delhiand London, Limited owe 
English Bank of Rio de Janeiro, Limited . eee 
English, Scottish, and Australian Chartered oes 
Franco-Egyptian, issued at 5 pm. 
German Bank of London, Limited . 
| Hong Kong and Shanghai | Bank Corporation... 

| Imperial, Limited.. : 
| Imperial Ottoman.. 
International of London, Limited « 


Ionian cee, ese 
Ditto, New 


London and County, Limited | 
| Do. New, iss. at £10 pm., of which £2 10s. ‘is s pd. 
( London and Hanseatic, Limited i 
| London and Provincial, Limited ... 
London and River Plate, Limited .. 
London and San Francisco, 1880, Limited” 
London and South Western, I. imited ase 
London and Westminster, Limited.. 
Ditto New, issued at £10 pm., none paid (Scrip) 
London Bank of Mexico & South America, Lim. 
London Chartered of Australia 
| London Joint Stock re 
Mercantile Bank of the River Plate, Limited a 


Merchant, Limited... 
Midland, Limited... 
National ine 

National of Austr alasia’ 


National of Liverpool, Limited 
National of New Zealand, Limited... .. 
National Provincial of England, Limited .. 
| Ditto, ditto 
Ditto, 1879 iss. at £10 pm. of w hich £8is pd... 
Ditto, 1880 iss. at £10 pm. of which £4is pd... 
New London and Brazilian, Limited ... 

North Eastern, Lim., iss. at2 aman already paid 
| North Western : 
Oriental Bank Corporation 


Provincial of Ireland . 
Ditto, New 


Queensland Nat, Lim, (Lon. R) 
Standard of British South Africa, Limited... *.. 

Do. Additional Shares, iss. at 20 pm. all paid 
Union of Australia, Limited oe 


Union of London ... 
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